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General 


Wu Urges Soviet Withdrawal From Afghanistan 
OW 290832 Beijing XINHUA in English 0809 GMT 
29 Sep 87 


[Excerpts] United Nations, September 28 (XINHUA)— 
The withdrawal of Soviet troops from Afghanistan was 
urged today at the current session of the U.N. General 
Assembly, with several countries saying that the pullout 
of Soviet forces is the key to and the basis of a political 
settlement of the Afghan question. [passage omitted] 


On requirements raised by the Soviet Union and the 
Kabul regime such as “guarantee first, troop-withdrawal 
next” or “reconciliation first, troop-withdrawal after- 
wards,” Chinese Foreign Minister Wu Xueqian said they 
are “nothing but excuses for putting off the withdrawal 
from Afghanistan.” [passage omitted] 


In 1979, the Soviet Union sent its troops into Afghani- 
stan. Afterwards the Security Council and the General 
Assembly were requested to hold emergency meetings in 
condemnation of the Soviet invasion. Since 1980, the 
regular annual sessions of the General Assembly have 
repeatedly adopted resolutions, by overwhelming major- 
ities, urging Soviet occupation troops to leave Afghani- 
stan as soon as possible. 


Asian Population Conference Ends 


Officers Elected 
OW251626 Beijing XINHUA in English 1449 GMT 
25 Sep 87 


[Text] Beijing, September 25 (XINHUA)—A declaration 
calling for decreasing the annual population growth rate 
in the Asian region to one per cent by the yea’ 2000 was 
approved today. 


The Asian Forum Beijing Declaration, adopted at the 
Second Conference of Asian Forum of Parliamentarians 
on Population and Development which closed here 
today, also stipulates the mortality rate, specifically 
infant mortality, should be decreased by 50 per cent 
throughout the region by the year 2000. 


The declaration also says, a balanced population distri- 
bution in Asian countries, created by policies designed to 
accommodate urban growth and check rural-to-urban 
migration, shoula be enacted. 


Social, economic and psychological security should be 
provided for Asia’s aging population, the declaration 
says, and the status of women, particularly in areas of 
health, education and employment, should be improved. 


The document calls on the public to be aware of and 
accept the changing role of women in Asia and be ready 
for this trend’s social, political and cultural implications. 


The conference decided to designate an appropriate date 
in 1988 as “the Day of Three Billion,” with the goal of 
informing every Asian family of the necessity, urgency 
and significance of the region's population issues. 
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The closing meeting also ratified the forum’s constitu- 
tion, and elected the chairman, vice-chairmen, secretary 
general and deputy secretary general of the forum's 
Executive Committee. 


Japan’s Takashi Satc was reelected Executive Commit- 
tee chairman, the five vice-chairmen are from China, 
Thailand, Bangladash, Syria and Australia, and the posi- 
tion of secretary general is held by an Indian parliamen- 
tarian. 


After the session, Takashi Sato, and Dr. Nafis Sadik, 
executive director of the United Nations Fund for Pop- 
ulation Activities, and the newly-elected leaders of the 
forum jointly held a press conference. 


Takashi Sato said, “the conference has been a success 
thanks to the support of the Standing \ ommittee of the 
Chinese National People’s Congress and the Chinese 
government.” 


During the three-day conference, delegates from China 
and other countries held heated discussions on the 
population development in Asia and the world, popula- 
tion and urbanization, population, resources and envi- 
ronment, population and food, and the elderly. 


Professor Fei Xiaotong, a Chinese sociologist and win- 
ner of the Thomas F!. Huxley Memorial Award, also 
spoke on the distribution and structure of China's pop- 
ulation. 


“The final resolution to China’s population problem lies 
in the country’s social and economic development,” 
Professor Fei said, “and the problems will not be so 
serious if the professional and regional population dis- 
tribution is reasonable.” 


The professor also said, the professional redistribution 
of China’s population is aimed at developing town: hip 
industry and sn ~) iowns of 20,000-50,000 people, and 
to tra.sfer hadi re agricultural labor force to industrial 
production an: the service trade. 


He also said this redistribution is actually based on the 
relationship between population and resources, and he 
predicts the time is coming when people in China’s 
densely-populated east coast regions, where resources 
are limited, will move to the west and northwest areas in 
particular, where resources are plentiful and population 
scarce. 


Declaration A spted 
HK260607 Beijing CHINA DAILY in English 
26 Sep 87 p 1 


{By a staff reporter] 


[Text] The Asian Forum of Parliamentarians on Popu- 
lation and Development (AFPPD) ended its second 
conference in Beijing yesterday after adopting its consti- 
‘ution, Beijing Declaration, and electing officials for its 
Executive Committee. 
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The declaration says that parliamentarians of Asia 
should work together to achieve specific goals to ensure 
that their respective peoples have ample food and cloth- 
ing, live and work in peace and contentment, and are 
free from illiteracy, disease and poverty. 


These goals are: 


—Decrease the annual population growth rate in the 
Asian region to | per cent by the year 2000; 


—Decrease mortality rates, especifically infant mortali- 
ty, throughout the region by 50 per cent by 2000, 


—Effect a balanced distribution of population in Asian 
countries through policies designed to accommodate 
urban growth and stem rural-to-urban migration: 


—Devise mechanisms that can serve as alternatives for 
the extended family in providing social, economic and 
psychological security for Asia's aging population; 


—Improve the status of women and their health, educa- 
tion and employment and create public awareness and 
acceptance of the changing role of women in Asia and of 
its sucial, political and cultural implications; 


—Observe an appropriate date in 1988 as the “Day of 
Three Billion” with a view to informing every Asian 
family of the necessity, urgency and significance of the 
population issues in the region. 


The declaration calls on parliamentarians of Asia to 
continue their efforts to strengthen nztional associations 
of parliamentarians and to facilitate mutual exchanges. 


It also urges the governments of Asian countries to 
allocate an adequate share of their national resources to 
meet the needs of family planning and other programmes 
that have a bearing on population. 


The constitution defines the objectives of AFPPD as “to 
contribute to the establishment of lasting peace, to 
encourage and promote parliamentary activities aimed 
at facilitating population and development policies 
designed to improve the living standards and welfare of 
people in Asia as well as those aimed at obtaining the 
support of the government and people toward this cause. 


The three-day conference elected a nine-member Execu- 
tive Committee. Takashi Sato from Japan was re-elected 
chairman of AFPPD. 


In his closing speech, Huang Hua, vice-chairman of the 
Standing Committee of the National People’s Congress 
of China, said Asia, with 60 per cent of the world’s 
population, is of particular importance to tackling the 
issue of population and development in the world. 


Sociologist Delivers Speech 
HK250953 Beijing CHINA DAILY in English 
25 Sep 87 p I 


[By staff reporter] 


[Text] The study of population issues shou. look for 
ways to transform the population into a practical pro- 
ductive force and to rationalize its structure, Fei Xiao- 
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tong, a well-known Chinese sociologist, said yesterday in 
Beijing. 


If the population structure, or the pattern of population 
distribution in terms of profession and geography, is 
rational, China’s population question would be less 
serious, the sociologist told the Second Conference of the 
Asian Forum of Parliamentarians on Population and 
Development (AFPPD). 


Fei, the chief adviser to the Chinese delegation, said the 
professional redistribution of population refers to the 
problem of how to transfer the agricultural population to 
non-agricultural jobs. 


In the early 1980s, 80 percent of China’s | billion peopie 
lived in rural areas. Of its 500 million labour force, more 
than 300 million engaged in agricultural production. 


“So long as this state of affairs did not change, China’s 
economy could not be developed and the population 
growth rate would be difficult to decline,” he said. 


Under the current conditions in China, he said, the way 
to realize this transfer is through the development of 
township enterprises and small cities and towns with a 
population of between 20,000 and 50,000 people each. 


In this way, China can transfer half of its agricultural 
labour force to industries and tertiary trades. 


The small cities and towns, serving as population “res- 
ervoirs,” will help prevent a heavy concentration of 
people in the big cities, alleviating the population pres- 
sure on the latter, he said. 


From 1979 to 1986, nearly 10 million ‘abour force were 
transferred to non-agricultural production each year, 
and more than 85 percent of them realized this transfer 
locally. 


Now, China has more than !5 million township enter- 
prises, absorbing one-fifth of the rural labour force. 
Their income accounts for 48.9 percent of the total 
income of rural economy, and their total output value 
makes up 23 percent of China’s total industrial output 
value. 


Some 80 million workers have been employed recently 
by the township enterprises, roughly equivalent to the 
total labour force absorbed by the urban industries in the 
three decades since 1949. 


“*Population’s geographical redistribution is actually the 
relatior “hip between population and resources,” Fei 
said. 


The uneven distribution of population and resources has 
aggravated the seriousness of t!.e population problem. 
This is true both in China and in the rest of the world. 


There is a great disparity in China’s population distribu- 
tion. And it is notable that the densely populated areas 
aiong the country’s east coast lack resources, while the 
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western part, with enormous resources, is rather sparsely 
populated. 


But it is possible to change the situation, although great 
efforts with enormous investment are required, he said. 


About 200 delegates from 23 AFPPD member and 
associate member countries and 17 international organi- 
zations are attending the three-day conference, which is 
scheduled to end today. 


NPC Fetes Representatives 
OW251413 Beijing XINHUA Domestic Service 
in Chinese 1658 GMT 23 Sep 87 


[Excerpts] Beijing, 23 Sep (XINHUA)—The NPC Stand- 
ing Committee gave a banquet this evening at the Great 
Hall of the People in honor of the parliamentarians and 
other representatives attending the Second Asian Forum 
of Parliamentarians on Population and Developme..t. 


Vice Chairman Huang Hua spoke at the banquet on 
behalf of the Standing Committee and Chairman Peng 
Zhen. 


He said: Coordination of population and socioeconomic 
development policies has become a major strategic prob- 
lem about which the whole world is concerned. A proper 
and timely solution of this problem is of great benefit to 
the economic and social development of all nations. It is 
also conducive to the improvement of the people's living 
standards and to world peace and prosperity. Over the 
years, parliaments around the world and their members 
have been playing an increasingly greater role with 
regard to the issue of population and development. 


[passage omitted] 


He said: The United Nations Fund for Population Activ- 
ities has provided vigorous assistance to the population 
programs of many developing nations. It has given 
consistent support to China’s family planning work. It 
has won worldwide reputation for its active advocation 
of the undertaking of population and development and 
for its just attitude. We are very appreciative of this. 


Li Xiannian Meets Petrochemical Experts 
OW280846 Beijing XINHUA in English 0720 GMT 
28 Sep 87 


[Text] Beijing, September 28 (XINHUA) —Chinese 
President Li Xiannian met with a group of foreign 
petrochemical experts here today. 


The experts, from the United States, Japan, Federal 
Germany, Britain and France, have bec. in China help- 
ing construct two ethylene projects in Jiangsu 9nd Shan- 
dong Provinces, each capable of producing 300,000 tons 
of ethylene a year. 


Among those present at the meeting were Chinese State 
Councillor Kang Shien and President of the China 
Petrochemical Corporation Chen Jinhua. 
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China Calls for World Bank Capital Increase 
OW290308 Beijing XINHUA in English 0250 GMT 
29 Sep 87 


[Text] Washington, September 28 (XINHUA)—A Chi- 
nese official called for an early agreement among indus- 
trial countries to have a general capital increase (GCI) 
for the World Bank so that the world's largest develop- 
ment institution can meet the needs of the developing 
countries in the coming years. 


Speak’ 1g at the joint development committee meeting of 
the World Bank and the International Monetary Fund 
(IMF) , Chinese Vice Minister of Finance Chi Haibin 
said the GCI “has already become a matter of urgency,” 
because the World Bank’s existing capital stock “appears 


inadequate.” 


The World Bank, with capitai amounting to 94 billion 
dollars, currently provides about 17 billion dollars of 
fund to the developing countries. The bank plans to raise 
its lending to around 20 billion a year by the 1990s. To 
meet this target, it requested a GCI between 40 and 80 
billion dollars. 


“We believe the size of the forthcoming GCI should at 
least reach 80 billion dollars, so as to support the lending 
requirements for the next six years,” the vice minister 
pointed out. 


He said the Chinese Government is willing to “make 
concerted efforts with other member countries in 
actively promoting an early accomplishment of the 
GCI.” 


He said he welcomes the proposals by the bank and the 
IMF on the debt issue, which include reducing interest 
rates, further extending grace periods and maturities, 
converting official credits into grants, etc. 


In addition, Vice Minister Chi Haibin hopes the World 
Bank will adopt “forceful measures” to increase co- 
financing packages with other lending institutions so 
that more sources can be transferred to the debtor 
countries. 


He also supports the recent practices of converting debt 
into investment, calling for continued creation of “inno- 
vative instruments” of debt reduction, such as debt 
rescheduling on reduced interests, debt-equity swaps, as 
we'l as increased credits and direct investments to the 
debtor countries. 


The Chinese vice minister of finance also called on the 
industrial countries to continue their economic policy 
¢ ordination and to honor their commitme.ats on rolling 
back trade protectionism in order to create a sound 
‘nternational environment for the debtor countries to 
grow out of debt. 
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PRC May Join World Federalist Association 
OW282325 Beijing XINHUA in English 1620 GMT 
28 Sep 87 


[Text] Dhaka, September 28 (XINHUA)}—The World 
Association of World Federalists (WAWF) Asian Center 
today formally invited China to join the group promot- 
ing the federation of Asian nations. 


It is “not possible” to promote peace in Asia without the 
participation of China, a huge nation with a large popu- 
lation, the WAWF Asian Center said at the end of its 
sixth representative conference today. 


At the four-day session, the WAWF repeated its call to 
make Asia federalised under one law to achieve peaceful 
co-existence irrespective of ideologies. religions, sects 
and denominations. 


The session drafted a declaration calli ag for “peace and 
brotherhood” for the progress of ma7icind and for a just 
world order. 


The meeting also established an Asian Center committee 
to promote mutual understanding among various reli- 
gions as well as a separte wing for women, recognizing 
their role in promoting peace. 


WAWF was founded in 1946 with its U.N. office in New 
York and now it has 40,000 members, including associ- 
ated organizations, in over 40 countries. Its main aim is 
to coordinate policies and activities of national organi- 
zations working for a world federation having a defined 
sphere of jurisduction, functioning through a legislature 
to make world law. 


International Aviation Exhibition in Beijing 
OW261534 Beijing XINHUA in English 1445 GMT 
26 Sep 87 


[Text] Beijing, September 26 (XINHUA)—An interna- 
tional exhibition on aviation technology is expected to 
be held in mid-Ociober here in the China International 
Exhibition Ce~ter. 


More than 200 companies and corporations from 17 
countries and regions includirig Britain, Canada, Federal 
Germany, France, Italy, Japan and the United States, 
and Hong Kong will participate in the show that aims at 
promoting an exchange of aviation technology. 


Co-sponsored by the China Promotion Lid., a Hong 
Kong firm and some major Chinese aviation enterprises, 
the exhibition will display aircraft electronics, and other 
equipment for airplanes, airport facilities, and military 
installations. 


The exhibition will run from October 14 to 20. 
Soviet Union 


Obstacles to PRC-USSR Normalization Exist 
OW 250559 Beijing in Russian to the USSR 1800 GMT 
24 Sep 87 


[Beijing radio “International Life” program: Article by Zeng 
Tao, vice chairman of the NPC Foreign Affairs Committee] 
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[Excerpts] [passage omitted] China, at all times, and 
under all conditions, conducts an independent foreign 
policy, and determines its position and policies regard- 
ing all important international events consistent with the 
following: 


Not to be influenced by the superpowers. There are 
many instances to support this. One example is the 
question of nuclear arms, in which the people of all 
countries are interested. After the superpowers—the 
United States and the Soviet Union—mastered the man- 
ufacture of nuclear weapons, they tried, by attempting to 
ban nuclear testing, to establish a monopoly and control 
over nuclear weapons, and to prohibit cther nations 
from manufacturing them. Our country paid no atten- 
tion to them and, relying on our own efforts, created our 
own nuclear weapons. At the same time, China 
announced to the world that it would never be the first to 
use nuclear weapons. 


Our country will not be a signatory to the agreement 
reached by the two superpowers. As has been reported, 
after numerous rounds of talks between the United 
States and the Sovict Union, an opportunity arose to 
reach agreement between those two countries to reduce 
intermediate nuclear forces in Europe. On this question, 
our position is as follows: We are not opposed to talks 
between them. We hope they will reach an agreement 
conducive to the preservation of peace and security in 
the world that does not infringe on the interests of third 
parties. 


Should there be a call on China to reduce arms, we would 
respond: After the United States and the Soviet Union 
show, not with words but deeds, a significant reduction 
of their nuclear arsenals, China is prepared, together 
with other nuclear powers, to discuss ways to further 
red ‘ce, and even eliminate, nuclear weapons. [passage 
om. ‘ed] 


Our country has increased contacts with the Soviet 
Union in areas of economy, trade, science, technology, 
and culture. We hope for further development of these 
contacts, for this is to the advantage of both China and 
the Soviet Union and their peoples. However, for full 
normalization of relations to take place, the Soviet 
Union must eliminate three large obstacles. That is: its 
support for Vietnamese aggression against Cambodia, 
aggression of Soviet troops in Afghanistan, and t.¢ 
deployment of Soviet troops along the Chinese-Soviet 
borders and the Mongolian People’s Republic. 


Last year, Comrade Deng Xiaoping stated openly that if 
the Sovict Union was to eliminate the three big obsta- 
cles, in particular, to take practical steps to force Viet- 
NaM to siop its aggression in Cambodia and facilitate the 
withdrawal of troops from there, then he would go to the 
Soviet Union to meet with Gorbachev, despite the fact 
that he already decided not to go abroad anymore. This 
clearly demonstrates the firm Chinese position, which 
aspires to improve relations between the two countries, 
and remains true to its principles. [passage omitted] 
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Northeast Asia 
PRC, Japan Mark Establishment of Relations 


Zhao, Nakasone Exchange Messages 
OW 290734 Beijing XINHUA in English 0716 GMT 
29 Sep 87 


{Text} Beijing, September 29 (XINHUA)—Chinese Pre- 
mier Zhao Ziyang and Japanese Prime Minister Yasu- 
hiro Nakasone today pledged to continue promoting the 
friendly relations between their two countries on the 
occasion of the 1 5th anniversary of the establishment of 
diplomatic relations between their two countries. 


In a message of congratulation to the Japanese prime 
minister, Zhao Ziyang pointed out that the development 
of Sino-Japanese relations over the past 15 years is good 
on the whole. “We have a firm conviction that the 
peoples of the two countries will carry forward their 
friendship from generation to generation.” 


The Chinese Government, he said, will, as always, con- 
tinue to make unremitting efforts for long-term and 
stable good-neighborly relationship with Japan on the 
basis of adhering to the China-Japan joint statement and 
Peace and Friendship Treaty and the four guiding prin- 
ciples for Sino-Japanese relations. It hopes that some 
existing problems between the two countries will be 
solved at an earlier date. 


Yasuhiro Nakasone in his message said no problem 
cannot be settled between the two countries if they abide 
by the principles of the Japan-China joint statement and 
Peace and Friendship Treaty, recognize the difference in 
their respective systems and national situations and stick 
to the principle of mutual trust. 


The Japanese prime minister reaffirmed that the 
national will of his country is “one China.” 


The Chinese and Japanese committees of the China- 
Japan and Japan-China 21st-Century Committees also 
exchanged messages of greetings on the occasion. 


Nakasone on China Policy 
OW 282002 Beijing XINHUA in English 1511 GMT 
28 Sep 87 


[Text] Tokyo, September 28 (XINHUA)—Japanese 
Prime Minister Yasuhiro Nakasone announced today his 
country will give China 100 billion yen (about 690 
million U.S. dollars) in official {oans. 


At a gathering of some 1,000 people marking the 15 
anniversary of normalization of diplomatic ties between 
China and Japan, Nakasone said Japan's Government 
will soon convey the message to Chirese officials. 


Japanese officials said earlier the loans will go for a 
Chinese project to build an export zone in northern 
China. 
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Nakasone, who steps down as prime minister next 
month, stressed that further improvements in friendly 
relations between Japan and China are of great impor- 
tance to peace and stability in the region and the world. 


He pledged to continue his personal efforts to foster 
Sino-Japanese ties. 


The problems now existing between the two countries 
can be solved through consultations and Japan still 
recognizes only one China, the People’s Republic of 
China, Nakasone added. 


China’s Ambassador to Tokyo Zhang Shu told the gath- 
ering that there has been a sound and steady develop- 
ment of exchanges and cooperation in general since the 
1972 normalization. 


Further advances in Sino-Japanese friendship will bene- 
fit the peoples of the two countries but also the prospects 
for peace, Zhang said. 


He hoped for an appropriate settlement of existing 
problem. 


The Chinese people are willing to make unremitting 
efforts with the Japanese people to build a magnificent 
edfice of Sino-Japanese friendship, Zhang said. 


Japan’s Chief Cabinet Secretary Masaharu Gotoda, Sec- 
retary General of the ruling Liberal Democratic Party 
Noboru Takeshita, and former Chief Cabinet Secretary 
Susumu Nikaido attended the event. 


Ceremonies in Capitals 
OW281949 Beijing XINHUA in English 
1832 GMT 28 Sep 87 


[Text] Beijing, September 28 (XINHUA)—A banquet 
was held here tonight by Japanese Ambassador to China 
Yosuke Nakae to mark the 15th anniversary of the 
establishment of diplomatic relations between China 
and Japan. 


Chinese Vice-Minister of Foreign Affairs Liu Shuqing 
was invited to the banquet, at which he said facts have 
shown that the Sino-Japanese joint statement and the 
Sino-Japanese Treaty of Peace and Friendship are polit- 
ical bases for the development of Sino-Japanese rela- 
tions. The two documents, he said, are also criteria upon 
which to handle bilateral relations by the two countries. 


So long as the two sides strictly observe the principles laid 
down in the documents and properly handle problems that 
have appeared, relations between the two countries could 
develop healthily and smoothly, he added. 


Attending a banquet hosted in Tokyo on September 26 
by Chinese Ambassador to Japan Zhang Shu on the 
occasion of the anniversary, Japanese Foreign Minister 
[title as received] Ryohei Murata expressed Japan’s 
efforts to further develop the good-neighborly and 
friendly relations between the two countries. 


FBIS-CHI-87-188 
29 September 87 


Shigeko Ohira Meets With PRC Leaders 


Meets Ji Pengfei 
OW271815 Beijing XINHUA in English 1642 GMT 
27 Sep 87 


[Text] Beijing, September 27 (XINHUA)}—Chinese 
State Councillor Ji Pengfei met here this afternoon with 
Shigeko Ohira, widow of the former Japanese Prime 
Minister Masayoshi Ohira, and her relatives. 


The Japanese visitors came here as guests of the China- 
Japan Friendship Association. 


Meets Deng Yingchao 
OW280854 Beijing XINHUA in English 0738 GMT 
28 Sep 87 


{Text] Beijing, September 28 (XINHUA)—Deng Ying- 
chao, widow of the late Premier Zhou Enlai and chair- 
woman of the National Committee of the Chinese Peo- 
ple’s Political Consultative Conference, met with 
Shigeko Ohira, widow of the late Japanese Prime Min- 
ister Masayoshi Ohira and her family members here this 
morning. 


Mrs. Ohira arrived here yesterday to attend the celebra- 
tions for the 15th anniversary of the normalization of 
diplomatic relations between China and Japan and pay a 
friendly visit to China. 


Deng said to Mrs. Ohira: ““We always remember the 
outstanding contributions your husband made to the 
Sino-Japanese friendship and the normalization of dip- 
lomatic relations between the two countries.” 


She expressed the belief that Mrs. Ohira’s current visit 
will contribute to the promotion of the Sino-Japanese 
friendship. 


Mrs. Ohira recalled her husband's contacts with the late 
Premier Zhou Enlai during his lifetime. 


Present on the occasion were Sun Pinghua, president of 
the China-Japan Friendship Association, and Japanese 
Ambassador to China Yosuke Nakae. 


Wang Zheu Receives J Amity Group 
OW271330 Beijing XINHUA in English 1324 GMT 
22 Sep 87 


[Text] Beijing, September 27 (XINHUA)—Wang Zhen, 
honorary president of the China-Japan Friendship Asso- 
ciation, met and feted here today a delegation from the 
Japan-Ch'na Friendship Association led by Jiro Ari- 
mitsu and Susumu Kobayashi, adviser to and head of the 
delegation. 


The Japanese visitors are here to attend activities mark- 
ing the 15th anniversary of the normalization of the 
Sino-Japanese dipiomatic relations. 


Wang Zhen Meets Japanese Businessman 
OW280119 Beijing in Japanese to Japan 0930 GMT 
27 Sep 87 


[Text] The inaugural mecting for the first group of 
trainees to visit Japan under the Sasagawa Medical 
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Scholarship was held at the Great Hall of the people on 
the morning of 27 September. According to the Sasagawa 
Medical Scholarship founded by Mr Ryoichi Sasagawa, 
president of the Japan Boating Promotion Association, 
100 Chinese medical workers will be invited to partici- 
pate in research work in Japan during the next 10 years. 
The first group of 49 outstanding young Chinese medical 
workers selected from various parts of China is sched- 
uled to join a |-year research program in Japan. 


Wang Zhen, vice chairman of the CPC Central Advisory 
Commission, met with Mr Ryoichi Sasagawa prior to the 
inaugural meeting. He praised Mr Sasagawa as a good 
friend of China and for his contributions to the promo- 
tion of the friendship between China and Japan. 


Sino-Japanese Cultural Exchanges Discussed 
OW251258 Beijing XINHUA in English 1251 GMT 
25 Sep 87 


[Text] Tokyo, September 25 (XINHUA)—The 4th nego- 
tiation conference on cultural exchanges between China 
and Japan concluded here today with the signing of a 
“summary of conference.” 


The summary emphasized that the Governments of 
Japan anc China will further strengt::c:, cooperation and 
exchanges in all fields. 


During the two-day conference, both sides reviewed and 
appraised the Sino-Japanese cultural exchanges in the 
past two years and offered opinions on developing 
additional exchanges on culture, education, academic 
research and physical culture. 


The negotiation conference on cultural exchanges 
between the Chinese and Japanese Governments is held 
every two years. The next conference will be in Beijing in 
1989. 


DPRK Delegation Arrives ip Shenyang 
SK290442 Shenyang Liaoning Provincial Service 
in Mandarin 2200 GMT 28 Sep 87 


[Text] At the invitation of the NPC Standing Commit- 
tee, a seven-member delegation of the Supreme People’s 
Assembly of the DPRK, led by Chairman Yang Hyong- 
sop, arrived in Shenyang by train on the evening of 28 
Septemiier. 


Zhang Tiejun and Tang Hongguang, vice chairmen of 
the provincial People’s Congress Standing Committee; 
Deng Zhongru, chairman of the Shenyang City People’s 
Congress Standing Committee; and responsible persons 
of departments concerned, including Li Xishun and Lou 
Guochen, welcomed the honored Korean guests at the 
railway station. 


Girls presented flowers to Chairman Yang Hyong-sop. 


Ye Lin, vice chairman of the NPC Financial and Eco- 
nomic Committee, made a special trip to Shenyang to 
greet Chairman Yang Hyong-sop and his entourage. 
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When the DPRK Assembly delegation arrived in Dan- 
dong, it was greeted at the railway station by (Shi 
Guobao), director of the NPC Foreign Affairs Bureau; 
Guo Qingzeng, deputy secretary general of the provincial 
People's Congress; and (Yu Kaifu), vice chairman of the 
Dandong City People’s Congress Standing Committee. 


Peng Chong Meets Mongolian Delegation 
OW290940 Beijing XINHUA in English 0916 GMT 
29 Sep 87 


[Text] Beijing, September 29 (XINHUA)—Peng Chong, 
vice-chairman of the National People’s Congress Stand- 
ing Committee, met here today with a delegation from 
*he Executive Committee Federation of Mongolian 
Peace and Friendship Organisations and the Mongolian- 
China Friendship Association. 


The delegation is led by D. Tsakhilgaan, chairman of the 
Executive Committee Federation of Mongolian Peace 
and Friendship Organisations and secretary of the Exec- 
utive Committee of the parliamentary group. 


During the meeting, Tsakhilgaan said that the Mongo- 
lian Government, parliament and mass organisations 
hope to develop relations with China. He believed that 
friendship associations of both countries would make 
new contributions to the cooperation between the two 
countries. 


Peng Chong said, China hopes the Sino-Mongolian 
friendly relations will be strengthened and the contacts 
between the non-governmental organisations of the two 
countries be more lively. 


The Mongolian guests have arrived on a visit to China at 
the invitation of the Chinese People’s Association for 
Friendship With Foreign Countries and the China- 
Mongolia Friendship Association. 


Southeast Asia & Pacific 


Sihanouk on in Cambodian 
OW 260802 Beijing XINHUA in English 0754 GMT 
26 Sep 8&7 


[Text] Paris, September 25 (XINHUA) —Democratic 
Kampuchean President Norodom Sihanouk said here 
today that the struggle against the Vietnamese invasion 
in his country wen? well politically, militarily and diplo- 
matically. 


At a party in honor of him and his wife given by Chinese 
Ambassador to France Zhou Jue, Sihanouk said this 
situation is the result of the support from all the people 
and countries that uphold justice and safeguard world 
peace and this favorable situation would further 
strengthen the confidence of patriotic forces in Kampu- 
chea in winning final victory against the Vietnamese 


aggressors. 


The three parties of Democratic Kampuchea had 
exchanged opinions about the situation in his country 
and unity was solidified during his visit to China recent- 
ly, Sihanouk said. 
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Sihanouk and his wife, who arrived here on September 9 
from Beijing, will leave Paris for New York next Mon- 
day. 


State Councillor Ji Meets Hoang Van Hoan 
OW290712 Beijing XINHUA in English 0636 GMT 
29 Sep 87 


[Text] Beijing, September 29 (XINHUA)—Ji Pengfei, 
Standing Committee member of the Chinese Commu- 
nist Party Central Advisory Commission and state coun- 
cillor, met with Vietnamese veteran revolutionary 
Hoang Van Hoan and hosted a luncheon in his honor 
here today. 


Near East & South Asia 
Pakistan Assembly Group Meets PRC Leaders 


Meets Geng Biao 
OW251744 Beijing XINHUA in English 1623 GMT 
25 Sep 87 


[Text] Beijing, September 25 (XINHUA)—China’s 
National People’s Congress (NPC) Standing Committee 
held a banquet here this evening in honor of a delegation 
from the National Assembly of Pakistan headed by 
Speaker Hamid Nasir Chattha. 


Presiding over the banquet, Geng Biao, vice-chairman of 
the NPC Standing Committee, said: In the past 36 years 
since the establishment of diplomatic relations between 
China and Pakistan, the friendly relations and coopera- 
tion between the two countries have grown continuously 
in breadth and depth. 


In his speech, Geng regarded the Sino-Pakistani relations 
as a model for developing friendly relations and cooper- 
ation between countries on the basis of the five princi- 
ples of ye2ceful coexistence in the present-day world. 


He said the NPC Stancing Coramittee attaches great 
importance ‘o strengthening its exchanges and coopera- 
tion with the Pakistan National Assembly. 


“In our opinion,” Geng said, “the continuous reinforce- 
ment and development of the friendly relations and 
couperation between the two countries is conducive not 
only to the development of bilateral relations but also to 
the maintenance of peace and stability in Asia and the 


Geng appreciated Pakistan for its pursuing a forcign 
policy of independence, peace and non-alignment, firmly 
supporting the just struggle of the Third World people, 
making unremitting efforts to promote good-neighbouriy 
relations and friendly cooperation in South Asia and 
sevk a fair solution to the Afghan question, and having 
provided humanitarian aid to millions of Afghan refu- 
gees, thus making positive contributions to peace and 
Stability in the region and the world as a whole. 


Chattha said that Pakistan and China share identical 
views and commonality of perceptions about regional 
and international issues and have consolidated their 
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relationship on a firm foundation of peaceful coopera- 
tion, confidence and trust. 


“We have given asylum to 3,000,000 Afghan refugees 
purely on humantarian grounds,” he said. “Pakistan, at 
the same time, has made strenuous efforts for a political 
settlement of the Aghanistan question, consistent with 
the principles endorsed by the United Naiions, the 
Non-Aligned Movement and the Organisation of Islamic 
Conference.” 


The recent air raids and artillery shelling io Pakistan, he 
said, are not going to deter Pakistan from pursuing its 
principled policy. 


He stressed thai a just and honourable solution of the 
Afghanistan problem can be found only on the basis of a 
complete withdrawal of foreign forces and full restora- 
tion of the sovereignty, independence and non-aligned 
status of Afghanistan. 


On the Kampuchean question, he said, “we strongly 
support the withdrawal of foreign forces from Kampu- 
chea. The people of this strife-torn land are entitled to 
the exercise of self-determination, free from foreign 
military intervention.” 


He said that Pakistz” has always stood that all the states 
of South Asia, where one fifth of all mankind lives, 
should shun the politics of power and scrupulously 
observe the supremacy of recognised international prin- 
ciples. 


Chattha and his party arrived here by air this afternoon 
at the invitation of the NPC Standing Committee. Geng 
Bia) welcomed the guests at the airport. 


Meets Peng Zhen 
OW261312 Beijing XINHUA in English 1303 GMT 
26 Sep 87 


[Text] Beijing, September 26 (XINHUA)—Peng Zhen, 
chairman of the Chinese National People’s Congress 
(NPC) Standing Committee, met with a delegation of the 
National Assembly of Pakistan led by Speaker Hamid 
Nasir Chattha here today. 


During their cordial conversation, both Peng and Chat- 
tha spoke highly of the long-standing friendship between 
the two countries’ governments and peoples and between 
the Congress and the Assembly. 


Peng said relations between China and Pakistan have a 
firm foundation and the expansion of their friendly ties 
in various fields 1s not only in the interests of the two 
countries but also helpful to maintaining peace in Asia 
and the world as a whole. 


“We should support and learn from each other and help 
supply each other’s needs. The people and parliaments of 
the two countries should have more exchanges so as to 
increase mutual understanding and friendship,” he noted. 
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Peng also expressed his admiration for the achievements 
Pakistan has made in developing its economy and 
improving the livelihood of its people in recent years. 


Chattha described relations between Pakistan and China 
and between their peoples as “*very good.” 


The Pakistani people regard themselves as brothers of 
the Chinese people, he said, adding that the two sides 
share identical views on the situation in the region where 
the two countries are located, and that they should 
continue to work hard for peace and security in the 
region. 


Earlier today, Geng Biao, vice-chairman of the NPC 
Standing Committee, held talks with Chattha, at which 
the two sides exchanged views on international issues of 
common concern and on expanding Sino-Pakistani eco- 
nomic and trade relations. 


Ji Pengfei Attends YAR R 
0261156 Beijing XINHUA in English 1142 GMT 
26 Sep 87 


(Text] Beijing, September 26 (XINHUA)—The 25th 
anniversary of the September 26 Revoiution of the 
Yemen Arab Republic [YARj was celebrated at a recep- 
tion hosted here today by Ambassador Husayn ‘Abd 
al-Khalek al-Galal and his wife. 


Chinese State Councillor Ji Pengfei was present. 
West Europe 


Zhang Jingfu Meets Belgian Executives 
OW282032 Beijing XINHUA in English 1618 GMT 
28 Sep 87 


[Text] Beijing, September 28 (XINHUA)—Chinese 
State Councillor Zhang Jingfu met here today P.A. 
Gluntz, chief operating officer of Alcatel N.V., ana E.A. 
van Dyck, chairman of the Bell Telephone Manufactur- 
ing Co. of Belgium. 


The Bell Telephone Manufacturing Co. is a subsidiary of 
Alcatel N.V., which is a European consortium manufac- 
turing telecommunication equipment. 


Gluntz and his party are heve at the invitation of the 
Chinese Ministry of Posts and Telecommunications. 


Gu Mu, Ni Zhifu Meet Italian Delegation 
OW 282036 Beijing XINHUA in English 1615 GMT 
28 Sep 37 


[Text] Beijing, September 28 (XINHUA)—Chinese 
State Councillor Gu Mu and President Ni Zhifu of the 
All-China Federation of Trade Unions met on separate 
occasions with a delegation from the Italian Labor Trade 
Unions led by its General Secretary Giorgio Benvenuto 
here today. 


During the meeting Gu briefed the visitors on the 
situation of China's reform ano opening to the outside 
world. 
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Ni touched on the role the Chinese trade unions have 
played in the reform and exchanged views with Benve- 
nuto on furthering the friendly relations between the 
trade unions of the two countries. 


This evening Ni gave a dinner for the Italian visitors in 
the Great Hall of the People. 


Gao Yang Meeis, Fetes FRG 
OW282038 Beijing XINHi 4 in English 1613 GUT 
28 Sep 87 


{Text} Beijing, September 28 (XINHUA)}—Gao Yang, 
member of the Chinese Communist Party (CPC) Central 
Advisory Commissi*a and president of the party school 
of the CPC Central Committee, met and feted here this 
evening a delegation from Friedrich Ebert Stiftung of 
Federal Germany. 


The five-member delegation arrived here September 25 
at the invitation of the party school and ‘vill leave China 
October 9. 


Chen Pixian Meets FRG Delegation 
OW 25 1429 Beijing XINHUA in English 1308 GMT 
25 Sep 87 


[Text] Beijing, September 25 (XINHUA)—Chen Pixian, 
vice-chairman of tie Chinese National People’s Con- 
gress Standing Committee, met here today a delegation 
of the State of Lower Saxony, the Federal Republic of 
Germany, led by Edzard Blanke, pre dent of the diet of 
the state. 


Zhou Gucheng Meets European Parliamentarians 
OW260728 Beijing XINHUA in English 0717 GMT 
26 Sep 87 


[Text] Beijing, September 26 (XINHUA)}—Zhou 
Gucheng, vice-chairman of the National People’s Con- 
gress Standing Committee, met a delegation consisting 
of four parliamentarians from the Netherlands, Sweden, 
Denmark and Britaii. 


As guests of the Statc Family Planning Commission the 
visitors arrived here September 12 to study China’s 
population and family planning work. 


They ‘ave already visited Xian, Chengdu and Lhasa and 
observed the Second Conference of Asian Forum of 
Parliamentarians on Population and Development held 
in Beijing. 

East Europe 
PRC, Hungary Sign Water Conservancy Accord 


OW241129 Beijing XINHUA Domestic Service 
in Chinese 0918 GMT 22 Sep 8 


[Text] Reijing, 22 Sep (XINHLA)—According to a dis- 
patch from Budapest, a Chinese delegation headed by 
Qian Zhengying, minister of water conservancy and 


INTERNATIONAL AFFAIRS 


electrical power, visited Hungary from 17 to 21 Septem- 
ber. During the visit, China and Hungary signed an 
agreement on scientific and technological cooperation in 
water conservancy. 


Romanian Visits Shandong 
SK270635 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 24 Sep 87 


[Text] At the invitation of the Chinese People’s Associ- 
ation for Friendship With Foreign Countries, a delega- 
tion of the Romanian-Chinese Friendship Association, 
headed by Glodeanu, member of the Romanian Com- 
munist Party’s Central Auditing Commission and first 
vice chairman of the People’s Council of Ialomita Coun- 
ty, arrived in Jinan for a visit to our province. 


On the afternoon of 24 September, Provincial Vice 
Governor Ma Zhongchen received members of the del- 
egation at the Qilu Guesthouse. He delivered a frank 
briefing to the Romanian guests on the province's 
reform, economic development, and existing problems. 
He expressed hope that the Romanian guests would offer 
suggestions for Shandong’s work during their stay in the 
province. The host and the guests held cordial talks amid 
a comradely atmospi: :re. 


Peng Chong Meets GDR 
OW251300 Beijing XINHUA in English 1227 GMT 
25 Sep 87 


[Text] Beijing, September 25 (XINHUA)—Peng Chong, 
vice-chairman of ithe Standing Committee of China's 
National People’s Congress (NPC), met here this evening 
a delegation from the Constitution and Law Committee 
of the People’s Chamber of the German Democratic 
Republic, led by Wolfgang Weichelt, chairman of the 
committee. 


The delegation arrive:’ here today at the invitation of the 
Commissicn of Legisiative Affairs of the NkC Standing 
Committee. The commission held talks with the delega- 
tion here this afternoon. 


Wang Hanbin, director of the Commission of Legislative 
Affairs, hosted a dinner for the visitcrs here this evcning. 


Cooperation Agreeme:it Signed With Poland 
OW251959 seijing XINHUA in Fnglish 1829 GMT 
25 Sep 87 


[Text] Warsaw, September 25 (XINHUA)—An agree- 
ment initiated by the Chinese and Polish Scientific and 
Technogical Cooperation Committee to carry out 50 
items was signed here today. 


According to the agreement, these items next year will 
include electronics, machinery, metallurgy, light indus- 
try, food processifig, construction, pharmacy, health, 
transportation and meteorology. 
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Latin America & Caribbean 


Gu Mu Meets Cuban Vice Foreigu Minister 
OW 251434 Beijing XINHUA in English 1241 GMT 
25 Sep 87 


[Text] Beijing, September 25 (XINHUA)—Chinese 
State Councillor Gu Mu met with Cuban Vice Foreign 
Minister Giraldo Mazola Collazo and his party here 
today. 


Earlier today, Chinese Vice-Minister of Culture Gao 
Zhanxiang and Mazola signed an agreement on cultural 
cooperation between China and Cuba, which specifies 
that the two sides will cooperate and conduct exchanges 
in such fields as culture, arts, education and science. 
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Mazola is here as guest of Chinese Vice-Foreign Minister 
Zhu Qizhen. 


Chu Tunan Meets Former Chilean Minister 
OW251244 Beijing XINHUA in English 1215 GMT 
25 Sep 87 


[Text] Beijing, September 25 (XINHUA)—Chu Tunan, 
vice-chairman of China’s National People’s Congress 
Standing Committee and president of the China-Latin 
America Friendship Association, met and feted here 
today Maximo Pacheco, former Chilean minister of 
education, and his wife. 


The Chilean guests arrived here on September 24 at the 
invitation of the Chinese People’s Association for 
Friendship With Foreign Countries. 
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XINHUA Provides ‘Gist’ of Zhao Interview 
OW281216 Beijing XINHUA Domestic Service 
in Chinese 0822 GMT 28 Sep 8 


[Text] Beijing, 28 Sep (XINHUA)—Premier of the State 
Council Zhao Ziyang granted an interview to Tom 
Brokaw, a journalist from NBC of the U.S., at Zhon- 
gnanhai on 25 September. Following is the gist of Zhao 
Ziyang’s replies to the journalist’s questions: 


Brokaw: Premier Zhao, people have predicted that you 
will be elected general secretary of the CPC at its 
upcoming 13th National Congress. After the 13th 
National Party Congress, will the pace of China’s 
advance accelerate, slow down, or remain the same? 


Zhao: Reform will be the keynote of the 13th National 
Party Congress. The congress will summarize China’s 
experience and achievements in making reforms over the 
past 9 years, chart out the course for both economic and 
political structural reforms in the future, and work out 
an overall plan. We will move along the basic line laid 
down at the 3d Plenary Session of the 1 1th CPC Central 
Committee. The pace of reform is bound to be faster and 
will definitely not slow down. There is no reason for 
China to slow down as the past few years have seen great 
achievements of the reform which has brought benefits 
to the people and won their wholehearted support. 
Therefore, the reform should not, and will not, slow 
down. China can develop only through reform and no 
other alternative is available. China would not be able to 
find its due position in the world in the absence of 
progress or fairly rapid development. 


Brokaw: Chairman Deng Xiaoping said previously that 
China should be led by younger people. He criticized 
some ossified thinking. However, when people criticized 
ossified thinking and certain policies of leaders, they 
were punished by the party. Why? 


Zhao: I think you are referring to the struggle against 
bourgeois liberalization in China last spring. China’s 
reform and open policy are not meant to change its 
socialist system or do away with the leadership of the 
CPC. As you know, we have often stressed adherence to 
the four cardinal principles. As far as the reform and 
open policy are concerned, there is a question of the 
direction of reform. Conservative and ossified thinking 
that does not approve of the reform and open policy 
should be criticized, but the thinking of trying to lead the 
reform and open policy to deviate from China’s socialist 
system should also be criticized because both kinds of 
thinking contradict the line laid down at the 3d Plenary 
Session of the 11th CPC Central Committee and with 
the people’s aspirations. China is such a big country. 
Without Communist Party leadership, without adher- 
ence to the socialist system, stability and unity could not 
possibly be maintained and the country and society 
would be plunged into turmoil. Should turmoil occur 
everyday, it would be impossible to pursue moderniza- 
tion and achieve development in the absence of stability. 
I believe that the smooth conduct and success of the 
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reform and open policy depend on our ability to get rd 
of interference by conservative and ossified thinking and 
by rightist thinking aiming at diverting the reform away 
from its socialist orientation. 


Brokaw: Mr Premier, the younger generation of Chinese 
people who experienced the “Cultural Revolution” in 
the past have recently witnessed the suppression of 
advocates of bourgeois liberalization. Do you worry 
about the CPC losing its influence on young people? 


Zhao: This depends on whether the policies pursued by 
the CPC can yield fruitful results. True, when China first 
launched the struggle against bourgeois liberalization 
last spring, some young people did not quite understand. 
But judging by the changes in the past 6 months of more, 
young people have since acquired a better understand- 
ing. Along with their own practice, they will come to 
realize more and more clearly that China’s socialist 
construction will be a success only if conducted accord- 
ing to the current policy of the CPC; that is, persisting in 
the reform and open policy while getting rid of the 
interference of conservative and ossified tendencies and 
adhering to socialism. I have the same full confidence in 
our young people as in the party’s basic line. 


Brokaw: May I ask what inalienable rights the Chinese 
people enjoy? 


Zhao: China’s Constitution clearly stipulaltes the rights 
and obligations of the citizens. If you are interested, I can 
give you a copy of China’s Constitution. It goes without 
saying that the implementation of the Constitution 
requires that many specific laws be legislated. We are 
still inadequate in this regard. It is still not fully devel- 
oped. Over the years we have been attending to the work 
of strengthening the legal system. It can be said that we 
have been making progress in guaranteeing the people’s 
basic rights year after year. We will make still more 
efforts in the years to come. Reform of the political 
structure will bring about further improvements in this 


regard. 


Brokaw: Is it possible that those people who were jailed 
for criticizing the Chinese Communist Party’s policies or 
Chinese leaders will be released after the 13th Party 


Congress? 


Zhao: As far as I know, no person has been arrested or 
sent to prison because of this. There is no such a case 
involving people having been sent to prison because they 
criticized our party’s policies or our party leaders. There 
is no such case. However, if they have violated the law, 
it would be another matter. Mere criticism of the lead- 
ership would not land one in the situation as described 
by you. 


You probably have heard that there is a Mr Fang Lizhi in 
China. 


Professor Fang is an accomplished physicist. In the past 
few years he kept criticizing the policies of the Chinese 
Government and the party as well as China’s leaders at 
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numerous places, including the platforms of universities. 
However, right now he is still conducting scientific 
research work in a very i:nportant position. Not long ago 
he attended an international academic meeting abroad. 
A few days ago he was also interviewed by two reporters 
from Taiwan. Until today he has not changed his views. 
He was a Communist Party member, but under these 
circumstances, he certainly cannot continue to be a party 
member. However, he is still respected as an intellectual 
and a scientist and he can still give full play to his talent 
at his post. Does this example fully answer your ques- 
tion? 


Not long ago, a few of our intellectuals were expelled 
from the party; some others were asked to withdraw 
from the party. Are there some people in the United 
States who regard this as persecution and suppression of 
intellectuals in China? I cannot agree with this view. 


Party members are different from citizens. A party must 
have its party constitution and party program. There are 
certainly some rules even if they are not called party 
constitution or party program. If one joins the party, one 
must abide by its constitution, program, or rules. If a 
party member is also a writer and intellectual, we will 
respect him as an intellectual as we do other intellectuals; 
and, at the same time, since he is also a party member, 
we will demand that he abide by the party’s program and 
constitution. If he cannot do this, then we will have to 
ask him not to be a party member anymore. I think he 
has freedom. He has the freedom to abide by or not abide 
by the party program or constitution. Our party also has 
freedom; the freedom to allow or not to allow him to stay 
in the party. Although a few intellectuals have left the 
party, they are still respected as intellectuals and they 
still can bring into full play their talent at their posts. I 
believe that this cannot be called suppression. 


Brokaw: Mr premier, the U.S. Government is very 
concerned about the sale of Silkworm missiles to Iran by 
China. Has China sold Silkworm missiles to Iran? 


Zhao: We have repeatedly stated that China has not sold 
weapons to Iran, and of course no missiles. China has all 
along been making efforts for an early end to the Iran- 
Iraq war. We will never do anything which is not in the 
interests of reconciliation between Iran and Iraq. As you 
know, the international arms market is very complicat- 
ed. If a country has the money and is willing to pay a high 
price, it will have no trouble in finding ways to acquire 
weapons. I think everybody knows which country has 
sold the largest amount of weapons to Iran. 


Brokaw: Mr Premier, let me make it clear. Are you 
saying that China has no official policy of selling Silk- 
worm missiles to Iran, but there is the possibility that 
through the international arms market, China’s Silk- 
worm missiles may end up in Iran. 


Zhao: That I cannot say for sure. China has arms trade 
with quite a few countries. I do not believe the missiles in 
Iran were made in China, as is claimed by some people. 
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Nevertheless, we have taken note of international reac- 
tion in this connection and are making efforts to prevent 
China-exported weapons from being transferred to Iran 
or Iraq through other channels. 


Brokaw: Mr Premier, following the issuance of the 
“Shanghai Communique”’ 15 years ago, China and the 
United States resumed diplomatic relations. After 15 
years, what areas of the Sino-U:S. relations do you think 
should be improved, and what problems do you worry 
about in the Sino-U:S. relations? 


Zhao: Following the issuance of the “Shanghai Commu- 
nique” and the “Communique on the Establishment of 
Diplomatic Relations,” Sino-U.S. relations as a whole 
can be described as good. In recent years, these relations 
have been fairly stable and registered progress in some 
areas. China attaches great importance to its relations 
with the United States and hopes for their continued 
development through the joint efforts by both sides. 


In Sino-U.S. relations, the Taiwan question is the major 
obstacle, the biggest difficulty and also a source of worry 
and anxiety. The “Taiwan Relations Act” of the United 
States has always been a thick shadow over Sino-U:S. 
relations. We do not know what might someday happen. 
It is our hope that both China and the United States will 
abide by the relevant principles contained in the three 
joint communiques between the two countries and 
remove and eliminate this obstacle so as to ensure a 
healthy development of the bilateral relations. 


There is also the problem of imbalance in our trade. In 
the United States discussions are still under way for 
adopting protectionist trade legislations. Moreover, 
though U.S. control on technology transfer to China has 
been somewhat relaxed, many restrictions remain in 
force. As far as this area is concerned, it is our hope that 
the United States will make further efforts to ensure even 
greater progress in Sino-U.S. economic, trade, and tech- 
nological cooperation. 


In international affairs, China and the United States 
have common ground on some questions but differences 
on others. China stands for increased understanding 
through consultations so as to gradually expand the 
common ground while reducing the diifferences. 


Brokaw: Mr premier, it has been said that China wants to 
improve relations with the Soviet Union. Do you trust 
the Soviets? 


Zhao: It can be said that some improvement has been 
made in our relations with the Soviet Union in the fields 
of economy, trade, technology, culture, and the exchange 
of visits. I think Sino-Soviet relations in these fields will 
continue to improve as it benefits both sides. Besides, 
boundary talks have already been resumed between the 
two sides. Of course, the boundary issue cannot be 
settled overnight. But generally speaking, fairly good 
progress has been made. 


There is no change in the political relations between 
China and the Soviet Union. Improvement of political 
relations depends on none other than the removal of the 
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three major obstacles, especially the settlement of the 
issue of Vietnamese aggression and occupation of Cam- 
bodia. 


Brokaw: It seems that Washington and Moscow are 
ready to enter into a new warmer era of relations. Do you 
worry about such a prospect? 


Zhao: China welcomes the intermediate-range guided 
missile agreement reached in principle between the 
United States and the Soviet Union. We hope they will 
improve their relations. Better relations and less con- 
frontation between the two will contribute to relaxation 
of international tension and world peace. It cannot be a 
source of worry to us. 


Brokaw: Why are there no women in China’s leadership? 


Zhao: My impression is that the ratio of women among 
China’s cadres at all levels cannot be said to be very 
small. Of course, the reason that the number of women 
in leadership at all levels is small is that, I think, among 
other things, China is still a developing country and it 
has educational and cultural constraints. Nevertheless, 
our policy is to actively promote and bring up women 
cadres in government organs at all levels. 


Brokaw: Mr premier, you said not long ago that China 
seemed to have lost a battle in population control. Will 
China adopt more severe measures in implementing the 
policy of one couple, one child? 


Zhao: I don’t know where you got your information. | 
have never said that China’s family planning has failed 
or things like that. What I said was that China will enter 
a period in which the number of births will be at a peak. 
This observation is based on the age structure of the 
population. China’s population grew rather rapidly from 
the sixties to the seventies. People who were born during 
that period are now reaching marriageable and child- 
bearing age. Consequently, there will be a peak in the 
number of births in China. We have laid a very good 
foundation of family planning work in citites and in 
economically developed areas and population growth 
rate in these areas is comparatively low. Basically, there 
are no problems with regard to one couple, one child. 
The difficulties of this policy are experenced in the 
countryside, especially in relatively remote rural areas 
Multiple births, early marriage, and early child-bearing 
are prevalent in these areas. Speaking from a long-term 
point of view, in these areas it is, fundamentally, a 
question of the level of the entire economic and cultural 
development. 


Some people in the United States would say that achi- 
vements of China’s family planning are the results of 
stern measurs. This is a misunderstanding. It would be a 
myth to say that, in a country as big as China with so 
much population and so many peasants, family planning 
can be implemented by resorting to coercion and com- 
mandism. 
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Premier Zhao said at the end of the interview: I would 
like to take this opportunity to extend my best wishes to 
the American public and wish your “China TV Week” 
program a success. 


Deputies to 13th Party Congress Elected 
OW 290218 Beijing XINHUA in English 0151 GMT 
29 Sep 87 


[Text] Beijing, September 29 (XINHUA)—The election 
has been completed of the 1,936 deputies to the 13th 
Congress of the Chinese Communist Party to be con- 
vened late next month. 


The deputies were elected by secret ballots in 33 electoral 
units throughout the country. 


The election was smoothly conducted in line with the 
two circulars on the election of the deputies issued by the 
Chinese Communist Party Central Committee in 
November last year and in February this year. 


ected at a conference 
of Taiwan origin. 


Deputies of Taiwan origin were 
attended by party representativ: 


The deputies represent the country’s 46 million party 
members: 75.7 percent are party and government offi- 
cials at various levels; 18.9 percent are from economic, 
scientific and technological, cultural and educational, 
physical culture and pu)lic health fields; and noted 
model workers and combat heros make up the remaining 
5.4 percent. 


Women account for 14.9 percent, minority nationalities, 
10.8 percent, and 59.5 percent of all deputies have had 
higher education. 


The number of veteran communists who joined the party 
in various revolutionary periods from the early years 
after the founding of the party in 1921 to the national 
liberation in 1945-49 have certain proportions. The 
majority of deputies joined the party since the founding 
of New China in 1949. The 58.8 percent are below the 
age of 55. 


The election process followed the principle of demo- 
cratic centralism and great importance was given to 
developing inner-party democracy and respecting the 
democratic rights of the party members and the will of 
the voters. 


Candidates in most cases were nominated from the 
grassroots levels and shortlisted to higher levels after 
soliciting the opinions of ordinary party members. 


GUANGMING RIBAO Urges Airing Views 
HK290758 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 0834 GMT 28 Sep 87 


[Report: “GUANGMING RIBAO Reiterates ‘Relaxed 
Environment To Air Views””’] 


[Text] Beijing, 28 Sep (ZHONGGUO XINWEN SHE)— 
In a signed article published today, Guangming Ribao 
reiterates that, “In carrying out reform and engaging in 
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the modernization drive, it is necessary to create a 
relaxed opinion and psychological environment.” 


Entitled “Socialism and Man’s Individual Character,” 
the article stresses: Only when every member of the 
society lives in a relaxed environment and, with the head 
that is growing on his or her shoulders, unhesitantly and 
independently ponders problems, decides what is right 
and what is wrong, and arranges his words and deeds is 
it possible for the great cause of reform to genuinely 
become one into which ihe people in their hundreds of 
millions throw themselves heart and soul. China wants 
to “‘build socialism with Chinese characteristics.” The 
main aim of this slogan is to greatly promote the macro 
individuality of China’s socialist cause. However, if we 
attach importance only to macro individuality to the 
neglect of micro individuality and if the ideas of indi- 
vidua! people are specified, standardized, and set 
according to a pattern or design, the macro overall 
individuality will be unsupported and come to naught. 


The article says: In the past, due to the influence of 
“leftist” ideas, some people regarded individual charac- 
ter as a great scourge, dodging and repudiating it to the 
best of their ability. 


The article holds: China’s state organs of power and state 
administrative organs are democratic forms that have 
existed. However, frankly speaking, in many places and 
under many circumstances, democracy only exists in a 
formal sense. Some people are not quite so enthusiastic 
about it because it lacks actual and sufficient contents 
under the form. The reform of the political structure is 
aimed at enriching the contents of democracy in terms of 
the structure and providing a fine social environment for 
people to tell the truth and to say something original so 
that an unclogged channel of words can be formed in the 
whole society horizontally and vertically. 


The article says: A question of principle that should be 
clarified is: Opposing bourgeois liberalization is a long- 
term task which we should never treat lightly. This is 
firm and unshakeable. However, opposing bourgeois 
liberalization does not mean opposing altogether the 
people’s proper right of freedom. Our aim is to establish 
a highly democratic political structure to enable people 
to enjoy the right of freedom more fully. This is also firm 
and unshakeable. 


The article holds: Encouraging and promoting the devel- 
opment of man’s individual character is also of consid- 
erable importance to the correct handling of contradic- 
tions within the party and increasing the internal vitality 
of the party in power. One of the contradictions that 
frequently exist in large numbers within the CPC is the 
contradiction between different views in work and 
understanding. In his later years, Mao Zedong was not 
good at handling this category of contradictions within 
the party, which resulted in the adverse atmosphere of 
being unable to listen to different views. 
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The article also says: Promoting man’s individual char- 
acter is a necessary way to eradicate the deep-rooted bad 
habits in our national character. The long-standing his- 
torical sediments of a mainland nation, an agricultural 
society, and a patriarchal state have developed into a 
strong closed mechanism and generated a serious doc- 
trine of the mean in our national character. Never try to 
come forward in everything, be impartial, and sincerely 
uphold the right course of being even-handed—these 
have become people’s criteria in words and deeds. 
Therefore, resolutely discarding the ideas of the golden 
mean and of maintaining the achievements of one’s 
predecessors and encouraging the development of man’s 
individual character is of great significance to enhancing 
our national spirit and increasing our national self- 
respect and self-confidence. 


Beijing Paper on Facing Reform Difficulties 
HK290234 Beijing LIAQWANG in Chinese No 37, 
14 Sep 87 p 1 


(“LIAQWANG Forum” by Mo Ruo (5459 5387): “‘Re- 
form: We Must Be Prepared To Face the Difficulties”’] 


[Text] China’s reform is in fact a profound revolution. 
To make revolution a success, it is always hard to avoid 
paying a price and making some sacrifice. This is prob- 
ably a law. Therefore, all people who are engaged in and 
support reform must be mentally prepared to lose some- 
thing before accomplishing others. 


For example, the instances I have currently encountered 
and thought of are as follows: 


—Reform always means doing what our predecessors 
have never done. It requires explorations, experiments, 
and practice. Therefore, errors are hard to avoid and 
something unexpected will unavoidably crop up. Even if 
we are correct in orientation and measures, they will not 
all be well-thought out and perfect at the offset and 
therefore, it will be normal if some minor disturbances 
occur. Errors and disturbances mean price and sacrifice. 


—Reform cannot be accomplished overnight, especially 
in a big country like ours, overall reform will take | to 2 
decades for completion. During that period of time, 
there is a succession of the old by the new and the new 
has not yet formed a system while the old continues to 
function. Therefore, it is hard to avoid some confusion 
and some difficulties and inconveniences. Difficulty and 
inconvenience also mean price and sacrifice. 


—Reform always proceeds from the long-term overall 
interests of the state and people. Our all reform measures 
will, in the final analysis, bring benefit and happiness to 
the Chinese people and ultimately benefit China. How- 
ever, not every reform measure can simultaneously ben- 
efit everyone and moreover, sometimes, the reform 
measures may adversely affect the immediate interests of 
some people, who must endure some losses for the time 
being. This is also unavoidable. 


—Reform is carried out in an orderly manner and at 
different speed, with different priorities. This will lead to 
a situation in which some localities, trades, and people 
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will gain benefits before others and some later. This is 
also reasonable. .... 


And so on and so forth and we still can cite many others. 


This phenomenon in which people gain an unbalanced 
amount of benefits or have to endure some temporary 
losses will more often than not arouse much discussion 
and dissatisfaction among the people. Have people not 
frequently advocated having a long-term point of view 
and proceeding from the overall situation? But when 
confronted with some specific, temporary, and unsatis- 
factory things, they would often flare up and forget all 
what they advocated. 


This being the case, we should do solid work. One of the 
methods is to tell the people what is actually happening. 
Since reform is a great exploration and experiment, there 
are bound to be numerous difficulties and complica- 
tions; we should tell the people not to describe reform as 
a magnificent and “rosy” undertaking devoid of troubles 
and not view reform as ripe fruit that can easily be 
picked and shared by all. There is no such thing on earth. 
On the contrary, reform is a arduous and complex 
project. Only when the entire Chinese people persevere 
unremittingly for a long period of time can reform 
possibly succeed and can there possibly be rejuvenation, 
prosperity, and happiness for the Chinese nation. There- 
fore, everyone of us must be mentally prepared to meet 
and surmount difficulties and to endure temporary, 
partial losses and even sufferings. 


Let me cite an historical event in the FRG. It is perhaps 
of interest. The postwar West German economy was in a 
state of collapse and confusion. To put an end to this 
situation and to revitalize the West German economy, 
the FRG authorities adopted economist Ludwig Erh- 
ard’s proposals and carried out monetary reforms. This 
was an issue that involved extremely great risks, an issue 
that sparked fierce debates. The implementation of mon- 
etary reforms led to rises in living expenses and serious 
unemployment. Large numbers of people took to the 
streets, demanding “hang Erhard.” However, 2 years 
later, West Germany’s monetary reforms and other 
economic measures revealed their benefits, with the 
prices of consumer goods gradually declining, the gross 
national product doubling and redoubling, and employ- 
ment increasing. After experiencing the difficult years of 
long work hours and extremely low wages, the Germans 
began to take in rewards: During the 1950-57 period, 
West Germany’s national income increased by 112 per- 
cent and after-tax wages and salaries jumped by 119 
percent. During the difficult days of reforms, Erhard 
made a quite interesting remark. He said: If all Germans 
work hard and are ready to view today’s difficult life as 
the price paid in advance for tomorrow’s rewards, they 
will usher in a bright future. 


Let us put aside the question of whether monetary 
reforms were necessary, and whether German workers 
Ought to pay such a high price for West Germany's 
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economic recovery. The idea that to strive for a happy 
life, one must put in a lot of hard work and endure 
temporary difficulties is not undesirable. 


We, members of the CPC and the Chinese working 
people, are carrying out socialist reforms and working 
for the fundamental interests and long-term happiness of 
the entire Chinese people. We all the more understand 
that to achieve our magnificent socialist goal, we should 
have a spirit of making sacrifice in dedication to the 
motherland and the people. Temporary difficulties and 
setbacks are nothing to us. A bright future is the reward 
for all this. 


“Though I have worked so hard that I have lost weight, 
I will never regret.” Braving hard and bitter struggles and 
continuing to fight in spite of all setbacks are the 
guarantee of success in China’s reform. 


Forum Discusses Reform, Socialist Theory 
HK290435 Beijing GUANGMING RIBAO in Chinese 
16 Sep 87 p 1 


{Report: “GUANGMING RIBAO Theoretical Depart- 
ment Holds Forum on Reform and Scientific Socialism: 
It Is Necessary To Draw a Clear Distinction Between 
Scientific Socialism and Idealist Utopianism”’] 


{Text} On 12 September the theoretical section of 
Guangming Ribao invited a number of young and mid- 
dle-aged Beijing researchers specializing in the theory of 
scientific socialism, to a forum on ways to strengthen 
theoretical research into the theory of scientific socialism 
in the course of reform. Participants in the general forum 
held that it is necessary to deepen the knowledge about 
socialism, break through some traditional concepts, and 
develop the theory of scientific socialism in reform. At 
present, the key issue is to draw a demarcation line 
between science and utopia, and between materialism 
and idealism, so as to maintain the viewpoints and 
methods which are in line with dialectic materialism. 


Comrades attending the meeting held that to maintain 
the viewpoints and methods of dialectic materialism, it 
is first necessary to uphold the viewpoint that productive 
forces form the basic driving force for social develop- 
ment. Scientific socialism appeared only when the pro- 
ductive forces of human society reached a certain level. 
When observing the characteristics of every develop- 
ment stage of socialism in every country, we must not 
neglect the condition of the productive forces. China’s 
socialist revolution and construction has its own charac- 
teristics, and the fundamental and decisive factor is the 
low level of China’s productive forces caused by the 
previous semi-colonial and semi-feudal system. Only by 
proceeding from this fact can we realize, when observing 
the characteristics of socialism, that the ideas of raising 
the degree of public ownership to as high a level as 
possible, laying lopsided stress on people’s simultaneous 
wealthiness, and negating the reasonable differences in 
people’s incomes, are all idealist utopian ideas which are 
not in line with our actual conditions. Only thus can we 
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reach a correct conclusion about the initial stage of 
socialism and prevent the idealist utopian mistake of 
trying to bypass the current stage to reach an advanced 
stage. 


Comrades attending the meeting pointed out that uto- 
pian ideas about socialism which are divorced from 
reality will certainly result in negating practice—the 
fundamental characteristic of scientific socialism. As 
founders of scientific socialism, Marx and Engels always 
opposed empty talk about socialism. In 1845, when 
criticizing the anarchists for mouthing high-sounding 
words about communism, they pointed out: “Commu- 
nism is the most realistic movement for achieving a 
realistic goal by realistic means.” They stressed that 
scientific socialism is a practical science. Our study of 
scientific socialism must also adhere to this orientation. 
That is, we should deeply involve ourselves in the reform 
practice, study the current matters in reform, and find 
new viewpoints and draw new conclusions through sum- 
ming up the reform experience so that the theory can 
really serve the practical purpose of guiding the reforms. 


The comrades attending the meeting held that the social- 
ist Cause 1S an Open cause, an international cause. To 
maintain the viewpoint and method of dialectic materi- 
alism in the study of scientific socialism, it is also 
necessary to study the new characteristics of the contem- 
porary world and the contemporary socialist movement 
in the world. We should study and absorb all new ideas 
which are favorable to the progress of human society so 
as to enrich and develop the theory about scientific 
socialism. 


These comrades fully affirmed the new developments in 
the theory of scientific socialism since the 3d Plenary 
Session of the 11th CPC Central Committee. For exam- 
ple, scientific theses have been made according to the 
basic Marxist viewpoint and method on issues concern- 
ing the main contradictions in socialist society; the 
planned commodity economy on the basis of public 
ownership; the building of socialism with Chinese char- 
acteristics; the nature of the current stage as the initial 
Stage of socialism; the building of socialist spiritual 
civilization; the two basic points of the party’s line since 
the Third Plenary Session; and theory about socialist 
reform. All this has played a significant guiding role in 
our ongoing reforms and has also effectively overcome 
idealist utopian conceptions in theoretical studies. These 
represent the major developments in scientific socialism 
theory. 


Those attending the forum included comrades Xi 
Guangqing, Li Yanming, Wang Zhiyuan, Feng Lun. 
Wang Huaichao, Li Zhongjie, Liang Song, Qian Xiaoyu, 
Yang Song, and Zhang Xiaoming. 


Su Shuangbi, director of the theoretical section of 
Guangming Ribao, presided over the forum. Fang Gong- 
wen, deputy editor-in-chief of Guangming Ribao, also 
attended the forum. 
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Weekly Commentary on Reform, National Spirit 
HK290717 Beijing GUANGMING RIBAO in Chinese 
20 Sep 87 p 1 


{Weekly Commentary” by Liang Yiren (4731 0122 
0086): “Reform and Emancipation of the National Spir- 
it” 


[Text] Nine years have passed since the economic struc- 
tural reforms started in our country. The 9 years have 
witnessed steady growth of industrial and agricultural 
production, gradual improvement of the people’s living 
standards in urban and rural areas, ever-increasing vari- 
eties of meat and vegetable dishes on dining tables, and 
more and more color television sets, refrigerators, and 
washing machines in common people’s homes. This 1s all 
too obvious to everyone’s eyes. Meanwhile, some 
changes that a:. not easy to perceive but are very 
profound are quietly occurring in people’s minds and in 
their spiritual sphere. Backward, ignorant, and decadent 
concepts formed in the past tens of thousands of years 
are being fiercely smashed by the tide of reform. Force of 
habit such as the idea of being satisfied with the existing 
state of affairs, the sluggard’s way of thinking, fear of 
change, and the idea of following customary practices 
have begun to subside while the sense of market mech- 
anism and value, the idea of efficiency, and the concept 
of respecting knowledge and talented people are increas- 
ingly developing. The whole society is rising with the 
enterprising spirit of making progress, and great changes 
are taking place in people’s way of life and their mental- 
ity. It may be said that emancipation of the national 
spirit is one of the major achievements of the 9-year 
reform. 


However, it must be seen that people’s mentality has 
changed dramatically but some outmoded ideas and 
concepts formed under the former structure still widely 
exist. This naturally makes people full of misgivings and 
makes them walk haltingly in the course of their mental 
emancipation, which hinders the smooth progress of 
reforms. Emancipation of the national spirit charts a 
comprehensive course. It rests on the force of spirit, and 
more on the spirit of material. Spirit results from mate- 
rial; therefore, it can never be eliminated by means of 
spirit itself. In precisely this sense, we must know that to 
further break with outmoded ideas and further emanci- 
pate our minds, we must carry out all-round reforms in 
depth and speed up reforms and opening up. 


For example, to further expedite the economic structural 
reforms, we must separate ownership from management 
power and adopt multiform responsibility systems for 
operation such as contracting and leasing. In so doing, a 
large number of entrepreneurs who are intelligent, capa- 
ble, and full of enterprising spirit will be able to show 
their talent in the stormy waves of market competition. 
At the same time, linking the interests of workers and 
enterprises gives full play to the initiative and enthusi- 
asm of workers. Intensifying reforms means delegating 
more power to the lower level, and decision-making 
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power means initiative. All this helps extend more 
democracy to the people and energize the function of 
administering social life in a democratic way. 


For example, to step up reforms, we must reform the 
cadre and personnel system. When selecting and promot- 
ing employees, we must encourage free competition and 
appoint them on merit. Introducing a mechanism of 
competition into the cadre and personnel system will 
serve to eradicate the decadent concept of promotion 
according to seniority and encourage people to display 
the enterprising spirit and creativeness so that the atmo- 
sphere of valuing performance and promoting competi- 
tion will occupy all society. Moreover, this measure will 
also create social conditions for rational floating of 
technical personnel and free choice of work for workers 
and other staff members. If our human resources can be 
turned to best account and everyone can display their 
ability and all people have a bright prospect, then the 
spirit of man will be further emancipated and it will be 
possible to instil new vitality and vigor throughout 
society. 


For example, to expedite reforms, we must perfect the 
socialist democratic system and strengthen the socialist 
legal system. The essence and kernel of socialist democ- 
racy should allow the people to become real masters of 
the country and to enjoy the rights of citizens and the 
right to administer the country as well as enterprises and 
institutions. Meanwhile, we must further improve the 
system of people’s congresses at various levels, perfect 
and implement the system of elections in which one seat 
is open for more than one candidate, and establish the 
system of social consultation and dialogue. Only by so 
doing will the people’s demands and voice be reflected to 
the higher authorities without a hitch and will we make 
the situation at the lower levels known to the higher 
levels and vice versa. In addition, by strengthening the 
socialist legal system, human relations can be really 
based on equality, and the malpractices of abusing 
power, defying laws human and divine, and showing no 
respect for other people can be restricted and sanctioned 
by law. Legality can make society more civilized and 
rational and promote emancipation of the national spir- 
it. 


Of course, to step up reforms, we must do still more than 
that mentioned above. However, one essential point is 
that accelerating reforms and implementing reform mea- 
sures will help break through the shackles of old conven- 
tions and emancipate people’s miiuds. It can be antici- 
pated that many old conventions that have long 
smothered people’s minds will be more strongly smashed 
in the process of stepping up reforms and the new 
concepts of actively seeking changes, boldly blazing new 
trails, and valuing efficiency will be fuyther fostered in 
the course of stepping up reforms and form a tidal 
current. 


The Chinese nation has a long tradition of being diligent, 
hardworking, open-minded, and optimistic. This is the 
good aspect of the nation’s tradition. However, resting 


NATIONAL AFFAIRS 


content with things as they are and advocating share and 
share alike ar’ the backward aspect of the nation’s 
tradition. Only by carrying out social reforms in depth 
will the good spirit be inherited and developed and will 
the backward aspect gradually subside and finally van- 
ish. It is affirmed that the national spirit will certainly be 
further emancipated in the course of stepping up 
reforms. 


Commentator’s Article on ‘Two Basic Points’ 
HK290505 Beijing NONGMIN RIBAO in Chinese 
17 Sep 87 p I 


{Commentator’s article: “The Key Lies in Basing All 
Efforts on the Actual Conditions—Further Discussion 
on Unifying the Two Basic Points’’] 


[Text] This nev spaper published a commentator’s arti- 
cle on |! August pointing out that the two basic points 
should be unified on the basis of developing the produc- 
tive forces from the angle of our fundamental task. Now 
we would like to talk about the unity of the two basic 
points on the basis of handling things in a realistic 
manner and seeking truth from facts from the angle of 
epistemology and methodology. 


The two basic points were put forward according io the 
reality in our country’s socialist construction, and imple- 
mentation should also follow the spirit of handling 
things in a realistic manner. In recent year, there have 
been two deviations in our social life, namely, bourgeois 
liberalization and ideological ossification. In one of the 
deviations some people negated the four cardinal prin- 
ciples under the pretext of reform, opening up, and 
economic invigoration; in the other, some people 
negated reform, opening up, and economic invigoration 
under the pretext of adhering to the four cardinal prin- 
ciples and tried to maintain outmoded conventions. On 
the surface they represent two opposite extremes. In fact 
their root cause in epistemology is the same. That is they 
are both derived from ideas which are not in line with 
our basic national conditions. People involved in these 
two deviations may not understand that the Western 
Capitalist system is not suited to socialist China or that 
the current socialist model in China would lack vigor 
and vitality and would not display its superiority to the 
full were it not reformed. 


In the rural reforms during the past 9 years, people often 
Saw a Strange phenomenon: A small number of comrades 
engaged in urban work had a great deal of misgivings 
about the reform measures which were obviously favor- 
able to the development of the productive forces, posi- 
tively and firmly supported and carried out by hundreds 
of millions of peasants and rural grass-roots cadres, and 
regarded by all people as in line with the socialist 
orientation and the four cardinal principles. They could 
not distinguish between socialist and capitalist things, so 
they had a suspicious, reserved, and even critical attitude 
toward the rural reforms. Was the theoretical level of 
these comrades lower than that of ordinary peasants and 
grass-roots cadres? Of course not. The problem was that 
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these comrades were not as familiar with the countryside 
Situation as peasants and rural cadres, and they did not 
really know the objective requirements in the develop- 
ment of the productive forces. They tended to approach 
things from bookish concepts and to judge the ever 
changing and developing socialist cause, and the creative 
practice of hundreds of millions of peasants, from tradi- 
tional ideas and outmoded principles. So it was natural 
that they set reform and adherence to the four cardinal 
principles against each other. 


The contradiction between tht two basic points was 
mostly caused by people’s confused ideas, and the prob- 
lem should be solved in the main by setting people’s 
thinking methods aright. If people can really approach 
things in a realistic manner and seek truth from facts, 
then there will be a fundamental guarantee and an 
effective way to unify the two basic points. When the 
rural areas began to adopt the household output contract 
system, many people were making unfavorable com- 
ments and expressing their concern. It seemed to them 
that “things could backtrack to the situation before 
China’s liberation.” However, the rural economy has 
changed from a stagnant to a prosperous condition, and 
hundreds of millions of peasants have been freed from 
poverty and begun to enjoy a livelihood with sufficient 
food and clothing. These comrades have also been con- 
vinced by the fact that the superiority and attractiveness 
of socialism have become greater and more obvious than 
ever before, and their worries and critical opinions have 
gradually disappeared. The two basic points have grad- 
ually been united in their minds. When peasants just 
began to enter the circulation field they were often 
criticized for “ignoring their proper occupation” and 
“engaging in commerce by abandoning agriculture.” 
However, the smooth circulation of goods has promoted 
production and provided more convenience for the 
people in their daily lives. This fact also changed their 
critical opinions. These examples show that so long as we 
adhere to the materialist viewpoint and approach things 
in a realistic manner, it will not be hard for us to find the 
answers to some controversial questions concerning the 
relationship between the two basic points in the second 
step of the rural reforms, such as the question of whether 
state monopoly purchase system reform damaged the 
planned economy. 


To unite the two basic points on the basis of a realistic 
approach to things we must realize the basic fact that our 
country is now situated in the initial stage of socialism. 
On the one hand, it is socialism; on the other hand, it is 
the initial stage. This is the most important point of our 
basic national conditions, and is also the foothold for the 
two vasic points and for all of our principles and policies 
in line with the two basic points. We have taken many 
rural reform measures which broke through previously 
forbidden areas. For example, the development of the 
commodity economy, the introduction of market mech- 
anisms, the policies of allowing some people to become 
rich ahead of others and allowing the existence of mul- 
tiple economic elements including private enterprise, 
must all be understood from the premise of the initial 
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stage of socialism. Then we will see that this is not only 
necessary for the invigoration of the economy, but also 
for the self-improvemen: of the socialist system. 


We believe that if rural cadres at all levels can grasp these 
two points: Approach things in a realistic way; and 
develop the productive forces in the course of adhering 
to the two basic points, we will certainly be able to create 
a new situation in the building of socialist agriculture 
with Chinese characteristics. 


Article Urges Eliminating ‘Leftist’ Influence 
HK281206 Beijing BAN YUE TAN in Chinese No 17, 
10 Sep 87 pp 6-7, 8 


{Article by Xue Zhongxin (5641 0022 2450): “Continue 
To Eliminate ‘Leftist’ Influence”) 


[Text] To ensure the smooth progress of both the struc- 
tural economic and political reforms, we must make 
vigorous efforts to continuously do away with “‘leftist” 
influence. 


The corrosive influence of bourgeois liberalization 
spread widely in our country last winter and this spring, 
and some people thus have come to the conclusion that 
obstacles to the current reforms and the four moderniza- 
tions are not coming from the “‘left” but mainly from 
right. This view does not tally with the actual situation. 


On 30 April, Comrade Deng Xiaoping pointed out: “At 
present, the obstacles to us are coming from both the 
‘left’ and the right, but the danger looms large from 
‘left.’ This statement by Deng Xiaoping clearly told the 
whole party that “leftism”’ remains the real danger up to 
the present. On no account must we relax our vigilance 
against “leftism” just because the corrosive influence of 
bourgeois liberalization once spread unchecked on the 
theoretical and ideological fronts, nor must we think that 
the major problems we have to solve hav« changed and 
that the main direction also will change. 


In the whole process of pushing ahead with socialist 
modernization, carrying out reforms, and opening up to 
the outside world, we should in no way underestimate 
the “leftist” influence, but should continue combating 
“leftist” ideas. 


The first reason we should do so explains the nature and 
mission of our reforms. The purpose of our reforms is to 
change those links in the relations of production and the 
superstructure that cannot help the productive forces 
grow and to promote economic and social development. 
The reforms are a major social change, they will inevi- 
tably touch on the old force of habit and all conventional 
ideas as well as on the “‘leftist’’ practices prevalent in our 
country in the past. For example, to change the unitary 
economic structure and develop the private economic 
sector, we must break with the conventional idea that 
socialism “must have a higher degree of public owner- 
ship.” To encourage some people to attain prosperity 
before others, we must give up the “leftist” idea of 
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“advancing side by side.” To apply the principle of 
distribution according to work and mmre pay for more 
work, we must ei minate egalitarianism and the practice 
of “everyone eating from one big pot.” Most of these 
traditional concepts and fossilized ideas are from “‘left.” 
If they are not done away with, the reforms will run into 
snags everywhere and they will not be able to progress. 
What is worse, what has been achieved through the 
reform may be turned to morning dew. 


The second reason is that the “leftist” ideas are long- 
standing, deep-rooted, and highly influential. Since the 
founding of the People’s Republic, we have achieved 
great successes in all fields of our work, but also made 
detours. In the late 1950’s, “leftist” errors started dam- 
aging our party and state and were getting more and 
more serious. They reached the limit during the “Cul- 
tural Revolution,” which led to the 10-year turmoil and 
brought our country to the verge of economic bankrupt- 
cy. “Leftist” errors contaminated our country for more 
than 20 years. “Leftist” influence extended to the polit- 
ical, economic, ideological, and cultural spheres, and in 
particular to a number of our principles, policies, and 
guiding ideologies on socialist construction. The perni- 
cious influence of “‘leftism” is far from eliminated. In the 
process of our reforms, “leftist” practices appear at times 
to hinder the reforms, and so long as some problems 
arise in the course of replacing the old structure with the 
new, some people would like to pursue old methods. This 
shows that “‘leftist” prac**ces are very stubborn. When- 
ever we slightly lower our guard, they may return again 
and endanger our policies of reform, opening up, and 
economic invigoration. 


The third reason is that it is not easy to see through 
“leftist” practices, and it is difficult to correct them. In 
general, it is much more easy to discern obstacles from 
the right, and the people maintain high vigilance against 
them. In cases where they appear, they can be overcome 
and corrected as long 72> 'eaders at various levels take a 
clear-cut and resolute alii'ude against them. However, 
“leftist” practices are diiierent. They often appear under 
the disguise of “revolution” so that many people find it 
difficult to see through them. Meanwhile, there has long 
been a concept in people’s mind: “Left” deviation 
involves the question of method, but right deviation is 
related to the question of stand. Some people believe 
“left” deviation is better than right deviation and that it 
is better to be too “leftist” than too rightist. Thus, this 
makes it more difficult to fight against “‘leftist” devia- 
tion. 


To eliminate “leftist” influence, we must adopt correct 
methods. We should not fight against “leftist” deviation 
by means of rightist deviation and resort to bourgeois 
liberalization to oppose fossilized ideas; and it is the 
same the other way round. We must use the line, 
principles, and policies formulated since the 3d Plenary 
Session of the 11th CPC Central Committee as the 
Criteria to judge what is right and what is wrong and to 
get over obstacles to reforms from both the “left” and the 


right. 
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Historical experience proves that “leftist” deviation and 
rightist deviation usually appear alternately. When “‘left- 
ist” deviation is Opposed, rightist deviation likely 
appears; and when rightist deviation is combated, “‘left- 
ist” deviation easily comes to the fore. In stressing 
reforms, we must make efforts to eliminate “leftist” 
influence, but this does not mean we should not guard 
against rightist deviation. Rightist deviation may still 
appear in some places in the future. However, as long as 
we adhere to the principle of fighting against “leftist” 
deviation whenever it appears and combating rightist 
deviation whenever it emerges, we will be invincible 
forever. 


It is of great significance for us to see clearly that 
“leftism” is the real danger. This will enable us to remain 
clear-minded, to stick to the main direction of the 
reforms, to thoroughly remove obstacles, to correctly 
implement the two milestones fashioned by the line 
which has been formulated since the 3d Plenary Session 
of the 11th CPC Central Committee, and to propel the 
great cause of socialism forward. 


Kang Shien Inspects Provincial Economic Work 


Visits Jiangsu Projects 
OW260732 Nanjing Jiangsu Provincial Service 
in Mandarin 2300 GMT 24 Sep 87 


[Text] According to Xinhua Ribao, State Councillor 
Kang Shien inspected Jiangsu’s economic work from 14 
to 22 September accompanied separately by Han Peixin, 
Gu Xiulian, and Li Shouzhang. Accompanying Kang 
Shien on his inspection tour of Jiangsu were Sun Jing- 
wen, Yang Bo, (Song Zhenning), and other leading 
comrades. 


Comrade Kang Shien visited the Jiangsu Petroleum 
Prospecting Bureau located in Zhaobo Town, Jiangdu 
County. In the past few years, Jiangsu has made impor- 
tant headway in prospecting and developing oil fields. In 
Yangzhou, Huaiyin, Nantong, and Yancheng, local 
underground oil and natural gas resources have all been 
fully surveyed. Over 160 oil wells have been sunk, and 
their annual crude oil output totals more than 600,000 
metric tons. After listening to the experts of the depart- 
ments concerned on Jiangsu’s oil field and geological 
scientific research, Kang Shien instructed the experts to 
seriously analyze the large number of geological data 
available, seek the optimal plan for further prospecting 
and developing the oil fields, and strive to make a 
strategic breakthrough in Jiangsu’s oil field development 
as soon as possible. 


When Kang Shien inspected the Yangzi Petrochemical 
Corp., the Jinling Petrochemical Corp., and the Yizheng 
Chemical Fiber Industry Corp., he set demands to fur- 
ther invigorate these large backbone enterprises. He paid 
great attention to these enterprises training qualified 
personnel to educate young workers. He praised Yizheng 
Chemicai Fiber Industry Corp. for encouraging its staff 
and workers to enhance their abilities at their work 
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posts. He pointed out: While making reforms, enter- 
prises should create conditions for workers so they can 
grow to be useful persons at work posts. It is necessary to 
train worker-technicians who warmly cherish their own 
jobs. 

While inspecting Yangzhou City’s toy corporation, 
machinery plants, jade workshops, and other units, Kang 
Shien Iso investigated the question of developing an 
export-oriented economy. At Nanjing University, Kang 
Shien met leaders of the university and the scientific 
researchers of the Geology Department. He encouraged 
the scholars to continuously make new contributions in 
scientific research of petroleum geology. 


Visits Tianjin Ethylene Project 
SK290140 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 26 Sep 


[Text] The first-stage construction of the Qilu 300,000- 
ton ethylene project has been put into formal produc- 
tion. On the morning of 26 September. the China 
National Petrochemical Cor; © 1d the Shandong provin- 
cial people’s government held a ceremonious ribbon- 
cutting ceremony at the production site of the Qilu 
ethylene project to mark its operation. The State Council 
sent a congratulatory message, and State Councillor 
Kang Shien made a special trip here to attend the 
ceremony and to extend thanks and congratulations to 
all project builders and foreign friends. 


At 0900, State Councillor Kang Shien: Liang Buting. 
secretary of the provincial party committee; and Chen 
Jinhua, general manager of the China National Petro- 
chemical Corp. cut the ribbon to mark the formal 
operation of the first-stage construction of the Qilu 
300,000-ton ethylene project. 


Also attending the ceremony were responsible comrades 
of the relevant departments of the State Council, Shan- 
dong Province, the Jinan Military Region, Zibo City, 
and Jinan City, including Jiang Chunyun, Gu Hui, and 
(Zhao Zhihao). Representatives from the U.S. Embassy 
in China as well as from business and financial circles of 
the United States, Japan, the FRG, Britian, and France 
were also invited to attend the ribbon-cutting ceremony 
to mark the operation of the project. 


The Qilu ethylene project is located in the (Xindian) 
district of Zibo City. More than 50,000 builders have 
worked in a united and indomitable manner to make the 
project go into trial operation 2 months ahead of sched- 
ule after 3 years of day and night hard work, thus 
creating a new world record of successfully and safely 
putting seven quality sets of production equipment into 
trial run. 


State Councillor Kang Shien; Jiang Chunyun, acting 
governor of Shandong Province; and Chen Jinhua, gen- 
eral manager of the China National Petrochemical 
Corp., as well as representatives from the (Loomis) Co. 
of the United States, addressed the ceremony to mark 
the formal operation of the project. 
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In his speech, Comrade Kang Shien pointed out: In a 
short period of | year and so, our country has put into 
formal operation three sets of the Daging, Yangzi and 
Qilu 300,000-ton ethylene projects. This has laid a good 
foundation for the rise of our country’s petrochemical 
industry. This is a very great success in our country’s 
socialist construction. He expressed the hope that work- 
ers on the petrochemical industrial front would further 
deepen reform; continue to develop friendly contacts 
with all countries; actively import advanced technology: 
strengthen economic and technological cooperation; and 
on the basis of assimilating, absorbing, and importing 
technology, dare to create new things and blaze new 
trials and to domesticize the main petrochemical indus- 
trial technology and equipment. 


On the afternoon of 26 September, Comrade Kang Shien 
met with foreign friends at the guesthouse of the Qilu 
petrochemical company and held a banquet to honor 
them. 


Paper Views Zhao’s New Industrial Policy 
HK290321 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 14 Sep 87 p 3 


[Special dispatch by Lin Hongdai (2651 3163 1486) from 
Yining: *“*Ma Hong Reveals Premier Zhao’s New Instruc- 
tions on Industrial Policy”’] 


[Text] Yining, 5 Sep—In an interview with this reporter 
here this evening, Director General of the Economic, 
Technological and Social Development Research Center 
under the State Council and well-known economist Ma 
Hong said that from 26 to 29 August, the Development 
Research Center under the State Council organized a 
work conference for economic research centers in vari- 
ous provinces and cities throughout the country for a 
special study of regiona! industrial policies. The confer- 
ence held that the written instructions given recently by 
Premier Zhao Ziyang on the report entitled “Initial 
Studies of Our Country’s Industrial Policy” submiited 
by the Research Center, provided a scientific summary 
of our country’s wealth of reform and development 
experiences during the past 8 years or so, and an answer 
to a major problern of universal concern to economic 
and economic theory workers. 


It was learned that in these written instructions, Premier 
Ziyang put forward several important points in light of 
the previous situation whereby our country only paid 
attention to output value in economic development and 
neglected the rate of return. 


1. It is decided that a key to success in achieving 
macroeconomic results in our country lies in the logical 
disposition of resources and rationalizing the enterpris- 
e’s Organization structure. 


2. To solve this problem, we cannot rely solely on the 
role of the market and free competition. We must also 
rely on interference from the state’s industrial policy and 
the policy on enterprise’s organization structure. 
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3. We must use economic means and a variety of 
regulatory methods including taxation, credit, pricing, 
and so forth. Only in this way can intervention by state 
policy attain its anticipated goal. 


4. Through firm implementation of the above policies we 
can combine development with reform, planning with 
the market, and macroeconomics with microeconomics. 
Thus, there is a direction for reform in planning work. 


This reporter noted that with the spirit of these written 
instructions by Zhao Ziyang in mind, Ma Hong, at the 
discussion meeting on the strategy for the economic 
development c* the Longhai-Lanxin area, gave a lengthy 
speech entitled “Combine the Strategy for Economic 
Development With Study of the Industrial Policy.” 


Ma Hong said: An important task in studying the eco- 
nomic development strategy is to realize the logical 
disposition of resources, or to strive for the best possible 
disposition of resources. This is not only a problem to be 
solved in the strategy for economic developn.ent but also 
in the economic management system. Meanwhile this 15 
also a problem to be solved as far as the industrial policy 
is concerned. 


On how to logically dispose of resources there have 
traditionally been differing views. For example, one view 
is that we must introduce the mandatory planning sys- 
tem that rules out the commodity economy. 4 other 
school of thought is that we must introduce an entirely 
competitive market economy system free from macroe- 
sonomic control. Ma Hong pointed out: Experience 
shows that these views have one-sidedness in them. In 
line with Deng Xiaoping’s theory on building socialism 
with Chinese characteristics, we must organically com- 
bine planning with the market, thus forming a socialist 
economic system that helps in developing a planned 
commodity economy. Only in this way can the realiza- 
tion of the best possible disposition of resources be 
achieved. 


Ma Hong further said that the industrial policy is exactly 
the area where development, reform, planning, and the 
market meet. Several years ago we put the emphasis on 
the study of development strategy and paid inadequate 
attention to study of the industrial policy. He stressed 
that we should now combine study of economic devel- 
opment strategy with study of the industrial policy. 


Concerning the study of the regional industrial policy, 
Ma Hong suggested that we musi at least pay attention to 
the following several problems: 


First, we must combine the state’s overall demand with 
regional features. The design for a given area's industrial 
mix and industrial policy must be subordinated to over- 
all demand and overall interests as a whole. 


Second, we must develop the strong points and over- 
come weaknesses giving full play to the features of an 
area, and particularly develop its relatively superior 
features. 
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Third, various areas must have specific industrial poli- 
cies geared to their own conditions. In designing the 
industrial mix and the industrial policy we should 
uphold the guideline of openness. We must not only 
open up to the outside world but also introduce domestic 
openness. In no way should we again get involved with 
that line from the past which called for every area to be 
complete in variety and a system in itself. 


Fourth, with local features in mind we must correctly 
handle the relations between various industrial depart- 
ments. In particular we must put agriculture in an 
important position and systematically stimulate agricul- 
tural modernization. The industrial mix must alter with 
changes in demand. When a certain industry is in a 
boom we must foresee the likelihood of its stagnating 
and even declining in the future, and study one or several 
suitable industries as a replacement. 


Fifth, we must properly handle the relations between 
capital construction and technical transforn.ation. How 
to make an addition to fixed assets, better initiate the 
existing portion to play a still greater role, or play the 
part of a “stimulant”—this is a problem “orth studying. 
Today the country has 800 billion yuan in f)xed assets. 
This represents the accumulation of our courtry’s people 
over severe: decades of hard struggle. The amount of 
new money put in every year is very liraited. The proper 
handling of technical transformation means turning 
something fixed and limited into something live and 
unlimited. It is more economical than in the case of 
building new projects. 


The uiscussion meeting on the economic development 
stvategy for the Longhai-Lanxin area closed this after- 
noon. More than 200 specialists, scholars, and local 
officials from Beijing and 1° provinces and regions and 
51 cities, districts and prefectures a'ong the Longhai and 
Lan=xin [Lanzhou-Xinjiang] railroads put forward 2nd 
studied the strategic guideline calling for “making the 
Longhai-Lanxin economic area prosperous and headed 
toward a new world pattern” and “promoting Longhai- 
Lanxin integration on a large scale and establishing a 
Europe-Asia bridge over the mainland.” This horizontal 
economic integration having the largest span in our 
country and involving the largest number of levels has 
been marked with a good beginning. With regard to 
organization, apart from the establishment of an eco- 
nomic research promotion association, there has also 
been established the system for joint conferences of 
mayors, autonomous prefecture heads, and administra- 
tive commissioners and unions for economic trade with 
foreign countries. Now preparations are being made for 
the establishment of a foreign trade parent company 
with branches, and an integrated tourist company. 
According to observer's comments here, the reorganiza- 
tion and revitalization of the Longhai-Lanxin economic 
area will set an example for China s development of 
horizontal integration in the form of city groups, with 
tive transportation route as the link. Useful experiences 
will be accumulated for the integration of underdevel- 
oped areas in making joint explorations, seeking joint 


ay 
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development, and achieving common prosperity. What 
is of greater interest to international public opinion is 
that this area of China will gr:dually establish an open 
ecoriomic corridor oriented not only towaid the whole 
cov’ .iry but toward the markets cf the Soviet Union, 
Eastern Europe and Islamic countries. 


State Council To Investigate 10 Enterprises 
OW281611 Beijing XINHUA in English 1549 GMT 
28 Sep 87 


{State Council To Deal With Violations Against Price 
Policy for Capital Goods” —XINHUA headline] 


[Text] Beijing, September 28 (XINHUA)—China has 
begun to crack down on violations against the state price 


policy for capital goods. 


According to the State Council's leading group for super- 
vising prices for the means of production, it has investi- 
gated a number of cases of violations against the state 
f “ce policy and will first punish ten major cases. 


The ten cases are: 


— The Dongfeng iron and steel plant in Baotou City in 
Inner Mongolia, selling at inflated prices pig iron cov- 
ered by state plan; 


— The Jilin paper mill, which allowed its collectively- 
owned units to resell its products under state plan at high 
prices; 


— Service unit B under the Xian Railway Bureau 
charging extra fees; 


— Three cement plants in Fajian Province selling their 
products under state plau at high prices; 


— The Shanghai chemical works which, in collaboration 
with other enterprises in the same trade, worked out 
illegal monopolized prices; 


— The Jiangpu County supply and marketing coopera- 
tive in Jiangsu Province fraudulently purchasing chem- 
ical fertilizers and reselling them; 


— The Hebei provincial administration of commodity 
prices illegally setting two kinds of prices for steel 
products; 


— The Bangbu City means of production trading com- 
pany in Anhui Province reselling imported motor vehi- 
cles; 


— Mengjin County in Henan Province raising illegally 
and embezzling funds for power projects; and 


— Guangxi Zhuang Autonomous Region, where poor- 
quality chemical fertilizers flooded markets. 


The leading group did not specify what punishment will 
be meted out to these units but it reaffirmed that it will 
continue to hunt down price violations and carry the 
work ihrough to the end. 
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The group disclosed the price checking groups are leav- 
ing Beijing for other parts of China to deal with price 
violations and government departments concerned are 
studying necessary measures to check price hikes for 
means of production. 


Commentator Hails Advent of Price Control 
HK281535 Beijing JINGJI RIBAO in Chinese 
20 Sep 87 p 3 


{Commentator’s article: “Use Legal Means To Control 
Prices” 
[Text] The State Council has promulgated the “Regula- 


tions for Price Control of the PRC.” This is quite an 
event in cur economic life. 


The “Regulations” are important laws concerning eco- 
nomic affairs. They have summed up experiences gained 
by all the localities in price control in recent years. 
Meanwhile, they 1ave codified mature norms of pricing 
activity in regulations, made a clear distinction between 
what is lawful and what is unlawful in pricing activities, 
and drawn a clear line of demarcation between what 
should be protected and what should be punished. The 
“Regulations” are regarded as the criteria for readjusting 
the price relations and economic interests between the 
central and local authorities, between departments and 
enterprises, and between individuals. 


In the past, we failed to take strong measures against the 
evil tendencies of arbitrarily raising prices and exacting 
charges in society. One of the major factors in our failure 
to do so was that we did not know enough about 
employing legal means in price control so that lawless 
persons exploited this advantage. In particular, some 
leading cadres did not have a strong sense of legal system 
and still thought that “power” was superior to “law.” 
Thus they often overstepped their authority and raised 
prices for reasons of partial interest. Some of them gave 
tacit consent to some enterprises in their areas or under 
their departments when they raised prices at will, and 
went so far as to stop the price inspection departments 
from exercising their functions and powers. Therefore, 
the key to enforcing the “Regulations” requires mainly 
that leading cadres at various levels should set an exam- 
ple in observing the “Regulations,” protect the dignity of 
the rules for price control themselves, and control prices 
according to the “Regulations.” 


The basic guiding ideology for the “Regulations” calls 
for strengthening price supervision and management 
while implementing the general policies of reform, open- 
ing up, and economic invigoration. Cadres in charge of 
price control departments in various levels should ear- 
nestly study, publicize, and implement the “Regula- 
tions” and arouse the masses to take part in price 
supervision and inspection and to struggle against those 
who violate the “Regulations” and those who raise prices 
at will so as to keep prices basically stable, ensure a stable 
life for the people and the smooth progress of the 
structural economic reforms, and maintain a sustained, 
steady, and coordinated development of the national 
economy. 
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XINHUA Cites Paper on Speedy Reform 
OW281555 Beijing XINHUA in English 1440 GMT 
28 Sep 87 


(“Paper Urges Acceleration of Reform”—XINHUA 
headline] 


[Text] Beijing, September 28 (XINHUA)—Today’s 
Guangming Daily called for concerted efforts to bring 
the current economic reform into depth at a faster speed 
SO as to resolve the inevitable conflicts at a time when the 
old economic system is being replaced by the new. 


In a commentator’s article, the Beijing-based national 
newspaper said that now is the time when the old and 
new economic systems coexist and act upon one another. 
On the one hand, the new system is injecting new vigor 
into the economic mechanism and bringing benefits to 
the people, and on the other hand, the situation is likely 
to give rise to loopholes which some people try to exploit 
for their personal gains. The facts that finance, credit, 
investment, and consumption have gone out of control 
over the past two or three years and there have occurred 
some problems in prices, distribution of social wealth, 
speculation, and other unhealthy tendencies are the 
result of the coexistence of the two systems. 


The only way to resolve the contradictions during this 
period is to accelerate reform and bring ii into depth to 
create more favorable conditions for the new system to 
get its foothold and gradually bring all the economic 
activities onto the orbit of the new system, the paper 
said. 


The paper called for deeper understanding of the present 
Situation in the economic reform, which will, in turn, 
rnake it easier for accelerating the reform and bringing it 
into depth. 


Commentator on Developing Private Enterprises 
HK290633 Beijing NONGMIN RIBAO in Chinese 
18 Sep 87 p 1 


{Commentator’s article: “Continue To Encourage the 
Development of Individually or Privately Owned Enter- 
prises”) 


[Text] In a recent discussion meeting with 10 outstand- 
ing peasant entrepreneurs, Comrade Zhao Ziyang 
pointed out: “In a socialist system, individually and 
privately owned enterprises are linked to the powerful 
socialist economy and play their due role in developing 
socialist commodity production. They are permitted to 
operate and are legal in our country.’ These remarks by 
Comrade Zhao Ziyang profoundly expound both in 
theory and in policy the legal status and positive role of 
individually and privately owned enterprises. We should 
study these remarks and the principle of “allowing their 
existence, strengthening management, promoting what is 
beneficial and overcoming what is harmful, and offering 
guidance progressively” advanced by the centra! author- 
ities in the document “Deepen Rural Reforms” as a 
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whole and draw from the study inspiration like this: In 
the rural areas, we should continue to encourage the 
development of individually and privately enterprises. 


In the initial stage of socialism, characterized by back- 
ward productive forces, to attain the goal of making the 
country and the people prosperous and to meet the 
people’s ever-increasing material and cultural needs, 
instead of seeking a 100 percent pure ownership struc- 
ture, we should bring the enthusiasm of the diverse 
economic sectors, including individually and privately 
owned enterprises, into play, while public ownership 
occupies a predominant position. The practice of many 
places, such as Wenzhou and Fuyang, have indicated 
that the development of a certain degree of individuaily 
and privately owned enterprises is conducive to promot- 
ing production, invigorating the market, creating more 
job opportunities, and better meeting the people’s needs 
in various fields. Although their development is contra- 
dictory to the economy under public ownership in one 
way, it is mainly a supplement to it. After weighing its 
advantages and disadvantages in an overall way, the 
former far outweigh the latter. Just think: Could Wenz- 
hou provide jobs to a superfluous labor force of 800,000 
and quadruple its industrial and agricultural production 
gross output value in 8 years following the smashing of 
the “gang of four’ if it did not develop family-based 
incustry and if it continued to concentrate on the per- 
capita 0.4-mu of cultivated land? Could the annual 
Ouiput value of Fuyang Prefecture in Anhui Province 
which has been poor and backward for a long time 
drastically increase from some 30 million yuan in 1978 
to more than 1.5 billion yuan in 1986 if it did not rely on 
the efforts of numerous households to run township and 
town enterprises? Obviously, all this would be impossi- 
ble. 


Although individualiy and privately owned enterprises 
have in the last few years noticeably manifested the 
rationality of their existence, some comrades still have 
reservations and even take a negative attitude toward 
them, toward privately owned enterprises in particular. 
Apart from failing to clearly see that the advantages of 
developing enterprises run by private individuals out- 
weigh the disadvantages, these comrades also fail to 
clearly see that under socialism such enterprises are 
controllable and elastic in some ways. Now that the 
leading position of the socialist economy based on public 
ownership has been established in our country, eco- 
nomic intercourse between privatciy owned enterprises 
and the economy based on public ownership is unavoid- 
able. The state is fully in a position to impose its 
influence on them and to promote what is beneficial and 
eliminate what is harmful by using the powerful eco- 
nomic and necessary administrative means in its hands 
so that they will soundly develop along the track condu- 
cive to the national economy and the people's livelihood. 


Some people suggest developing only individually owned 
enterprises and not privately owned ones. This is a naive 
idea. As the commodity develops, the capital of some 
individually owned enterprises continuously increases in 
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value. This being the case, they will inevitably demand to 
expand the scale of their operations. Guiding and orga- 
nizing them 1s of course a way to take, but the combina- 
tion of a cooperative economy demands balancing the 
interests of all sectors and establishing a standardized 
contract relationship. This needs certain conditions and 
preparations, both subjectively and objectively. Such a 
demand can hardly be materialized in all localities and 
sectors in a short time. Therefore, the current rise of 
privately owned enterprises on the basis of individually 
owned enterprises is unavoidable. It will not do to 
develop individually owned enterprises on the one hand 
and not to permit privately owned enterprises to exist on 
the other. 


Many comrades express agreement with the develop- 
ment of individually and privately owned enterprises, 
but they also worry that these two types of enterprises 
constitute a considerably large proportion in some local- 
ities. They consider this state of affairs not in keeping 
with the spirit of public ownership playing a leading role. 
Hence, there is a question of how to understand the 
leading role of public ownership. By saying that public 
ownership plays a leading role, we mainly mean it is 
predominant throughout the country and in the depart- 
ments that have a vital bearing on the development of 
the national economy. As for the proportion of the 
economy under different ownerships in different eco- 
nomic fields and different localities, it can and must be 
allowed to be different. 


In terms of the current situation of the rural areas 
throughout the country—in particular, the traditional 
agricultural areas—it is not that the number of individ- 
ually and privately owned enterprises is too large but 
that they have been inadequately developed. Our guiding 
ideology must be based on continued development. This 
is not contradictory to “strengthening management” and 
“offering guidance progressively.” Both ““management” 
and “guidance” are aimed at sound development and do 
not mean not developing such enterprises, still less 
attack them. All management methods and guiding mea- 
sures are aimed at both “overcoming what is harmful” 
and “promoting what is beneficial.” In this sense, man- 
agement includes service. Therefore, the departments 
concerned must regard it as their duty to serve individ- 
ually and privately owned enterprises and strive to offer 
them better service. This is also a task of linking indi- 
vidually and privately owned enterprises with the social- 
ist economy. 


Misinterpretation of ‘Two Points’ Corrected 
HK281116 Beijing BAN YUE TAN in Chinese No 17, 
10 Sep 87 p 30 


[Article by Wen Nuo (2429 6179): ““Why Is it That the 
‘Theory of the Headrope and the Meshes’ Is Wrong?”’} 


[Text] Time and again, the party Central Committee has 
pointed out that in building socialism with Chinese 
characteristics, we should unswervingly adhere to the 
four cardinal principles and follow the policy of reform, 
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Opening up to the world, and invigorating the domestic 
economy. These are the two basic points of the line laid 
down by the 3d Plenary Session of the | 1th CPC Central 
Committee. These two basic points are complementary 
and dependent on each other. But some people regard 
the relationship between the two as the relationship 
between the “headrope” and the “meshes,” with the four 
cardinal principles as the ““headrope”’ and reform, open- 
ing up to the world, and invigorating the domestic 
economy as the “meshes.” Obviously, this view is not 
correct. 


The metaphor has been derived from the idiom “once 
the headrope of a fishing net is pulled up, all its meshes 
open,” which explains that in the relationship of matters, 
everything falls into place once the key link is grasped. If 
the relationship between the two basic points of the line 
laid down by the 3d Plenary Session could be regarded as 
the relationship between the “headrope”’ and the ““mesh- 
es,” this would mean that one 1s more important than the 
other. It looks as if emphasis were laid on the four 
cardinal principles, but in fact this is downgrading the 
policy of reform, opening up to the world, and invigo- 
rating the domestic economy and placing it in a second- 
ary position subordinate to the former point, thus dis- 
torting the line laid down by the 3d Plenary Session. 


The reform, opening up to the world, and invigorating 
the domestic economy are new contributions and new 
developments China has made since the 3d Plenary 
Session of the 11th CPC Central Committee. They 
constitute the general principle and general policy for 
carrying Out socialist modernization. Together with the 
four cardinal principles, they make up the complete 
component of the line laid down by the 3d Plenary 
Session. The two are in unity, and one is not subordinate 
to the other. The reform, opening up to the world, and 
invigorating the domestic economy require a political 
environment of stability and unity, and they should be 
carried out in planned, step-by-step way by holding firm 
to the socialist orientation. This can be done only by 
adhering to the four cardinal principles. The reform, 
opening up to the world, and invigorating the domestic 
economy will enable us to bring into better play the 
strong points of socialism and to make socialism more 
appealing to the people. This will give rise to a situation 
in which bourgeois liberalization will find less and less 
support among the people. All of this is beneficial to the 
implementation of the four cardinal principles. Thus, it 
can be seen that adhering to the four cardinal principles 
iS aS important as carrying out the reform, opening up to 
the world, and invigorating the domestic economy. 
These two basic points are interdependent and condi- 
tional to each other, and overlooking either of them will 
make it impossible to implement the line laid down by 
the 3d Plenary Session. Dividing the two basic points 
into the “headrope” and the “meshes” will cause ideo- 
logical confusion, which will make the masses and cadres 
worry about the stability of the existing principles and 
policies. If this occurs, modernization will be hampered. 
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Commentator’s Article on Technology Role 
HK281557 Beijing JINGJI CANKAO in Chinese 
14 Sep 87 p 1 


{Commentator’s article: “Attach Great Importance to 
the Strategic Significance of Technological Progress’’] 


[Text] As the world’s new technological revolution is 
rapidly developing, technological progress has become 
an important strategic issue for all nations. We see this 
from the “Star Wars”’ plan of the United States, Western 
Europe’s Eureka program, the life science program in 
Japan, the schemes for scientific and technological 
progress in East European countries, the new general 
plan recently adopted by the European Community, and 
the “Acceleration Strategy” of the Soviet Union. 
Although they serve different purposes, they all take 
technological progress as a major strategic step of great 
political importance, and all the countries concerned 
plan to devote large amounts of money and large num- 
bers of technical personnel to speeding up the fulfillment 
of these plans. The development and application of 
advanced technology have enabled these countries to 
overcome many difficulties in their economic develop- 
ment and to advance their economies. However, many 
of our comrades so far still have not fully grasped this 
new situation in the world in recent years and they have 
studied little about it. If we cannot be awakened quickly 
today and deepen our understanding in this regard, the 
position in our future socioeconomic development will 
be most unfavorable. 


Now, our country is in the initial stage of socialism, and 
our people are building the four modernizations and are 
deeply advancing the structural reforms in the political, 
economic, scientific research, and educational fields. All 
these reforms will undoubtedly further emancipate the 
productive forces in our country and promote the devel- 
opment of the productive forces. However, practice also 
shows that aside from firmly advancing the reforms, we 
must also make corresponding technological progress, 
only thus can we ensure sustained and steady growth in 
the national economy. With the in-depth development of 
reform, the development of application of advanced 
technology has gradually become the key link in the 
adjustment of the industrial structure and product mix 
in Our country and the key link in the efforts to achieve 
better economic results. So we must give priority to the 
task of speeding up the development and application of 
technology since it has a bearing on the overall situation. 
We should clearly realize that to ensure long-term steady 
economic development, we must first rely on reforms 
and opening up, and second, rely on technological 
progress. 


Resources in our country are not rich enough, and our 
population is too large. If we do not rely on technological 
progress, do not raise the technological level of various 
industries, and continue to seek a high output on a 
backward foundation, it will be very hard for us to 
continue developing the economy and to achieve a 
substantial rise in the people’s living standards. There- 
fore, in a certain sense, henceforth, the development and 
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application of advanced technology will be a vital matter 
that concerns the future and destiny of our country’s 
modernization and that has a bearing on the destiny of 
our nation. 


Therefore, all reforms and policies must be in favorable 
to technological progress, and must play a role in encour- 
aging and promoting technological progress. All fronts 
and departments in economic construction must place 
technological progress in a major strategic position. 


Labor Value Called Basis cf Commodity Economy 
OW220102 Beijing HONGQI in Chinese No 16, 
16 Aug 87 pp 44-46 


[Article by Wei Xinghua (5898 5281 5478): “Third 
Lecture of Forum on Socialist Commodity Economy: 
The Theory of Labor Value Is the Theoretical Basis of 
Commodity Economy’—boldface passages as pub- 
lished] 


[Text] The commodity economy has experienced various 
social ideologies and been integrated with different 
socio-economic theories. When it integrated with a cer- 
tain kind of socio-economics, it bore characteristics of 
those socio-economic relations. For instance, when the 
commodity economy integrated with the capitalist econ- 
omy, it became the capitalist commodity economy, 
reflecting the characteristics of capitalism. When it inte- 
grates with the socialist economy, it becomes the social- 
ist commodity economy, reflecting the characteristics of 
socialism. In any case, the original nature of commodi- 
ties and the commodity economy remains unchanged. In 
other words, all commodities or commodity economies 
share common characteristics. 


From this we can clearly understand two points: First, 
we cannot treat the commodity economy as something 
strictly capitalist in nature. In particular, we must not 
mention the commodity economy developed under the 
socialist conditions and capitalism in the same breath. 
Second, as all commodity economies share common 
characteristics, they all include Marxist labor value. 


First, Value Is Created by Labor. 


Commodities are the unity of use value and their values. 
The use value is not limited to the commodity economy. 
Every useful article which is not a commodity also has a 
use value. The essential element of commodities 1s value. 
The criterion which distinguishes commodities from 
generally useful articles is that the former is exchanged 
through value relations, while the latter develops no 
value relations. 


What is commodity value? How is it created? What 
determine the magnitude of value? The answer to these 
basic questions from Marxist economics is different 
from the vulgar economics of the bourgeoisie. Further- 
more, within the vulgar economics of the bourgeoisie. 
there are various schools on the theory of valuc. The 
familiar examples in this respect are the theory of 
supply-demand value relations and that of effective 
value. 
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According to the theory of supply-demand value rela- 
tions, the value of commodities is determined by the 
supply-demand relations. Such a theory mixes up the 
value with the price. When the supply of a certain 
commodity on the market exceeds the demand, the price 
drops. Otherwise, the price will rise. But this is just an 
issue in which the price fluctuates following changes in 
the supply-demand relations, rather than changes in the 
value of commodities. This simply shows that changes 11) 
the supply-demand relations are the relative change of 
the commodity price but not the value, in terms of 
absolutes. For instance, the price tag of an automobile is 
50,000 yuan and that of a bicycle is 200 yuan. Changes in 
the supply-demand relations push the price of the auto- 
mobile up above 50,000 yuan or make the price fall 
below 50,000 yuan. These changes also push the price of 
the bicycle up above or make it fall below 200 yuan. But 
no matter how much the price fluctuates, the price of the 
automobile is always higher than that of the bicycle. 
What determines the difference? Why is it that before 
the fluctuation, the selling price of the automobile was 
50,000 yuan and that of the bicycle was just 200 yuan? 
What determines the commodity prices under a bal- 
anced situation of supply-demand relations? The theory 
of supply-demand value gives no answer to these ques- 
tions. 


The theory of effective value holds that the value of an 
article is determined by its effectiveness. The so-called 
effectiveness refers to the use value. The use value is a 
material measure of value but not the source of value. It 
therefore cannot determine the value. Various commod- 
ities have different use values. For instance, the use 
value of one jin of sugar differs from that of one chi of 
cloth, and it is thus impossible to compare them. When 
comparing the values of various commodities, we must 
do so under the prerequesite of disregarding the differ- 
ence of their use values. 


Nonetheless, what determines the price? Prices are the 
measures which share the same quality and are compa- 
rable in terms of quantity. Therefore, the events which 
determine prices shouild also share the same quality and 
be comparable in terms of quantity. These events are 
nothing but human labor. Though commodities are in 
various forms and patterns, they are still products of 
labor and are fruits of mankind’s labor. Labors for 
producing various products are of different natures and 
are in different forms. For instance, the labor of a 
spinner differs from that of a steel mill worker, in terms 
of the goals of the labor, the method of operation, the 
target of labor, tools and results of laboring. This kind of 
difference of labor is the specific labor. It is because there 
are different specific labors that there are various types 
of use value. Values of the same quality cannot be 
formed by the specific labor of another kind of quality. 
Instead, they can only be formed by the general labor of 
mankind which share the same quality. Regardless of the 
specific form of labor, all labors are but the mental and 
physical output of mankind. This is the general labor of 
mankind, the abstract labor. When mentioning the cre- 
ation of value by labor, we mean the creation of value by 
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abstract labor. The value refers to the abstract labor of 
mankind related to the commodities. In other words, the 
abstract labor is a manifestation of value whereas the 
value is a social form of the abstrct labor. 


Value is created by the labor of material production 
departments (such as industry, agriculture, construction 
industry and transport) as well as the labor directly 
serving these production departments. The packing, 
management and production of commerce are the con- 
tinuation of the production process in the circulation 
channel, which also create value. The repair and main- 
tenance trade and catering of the service industry also 
create value. 


The labor of creating value is not limited to physical 
labor which is directly involved in production. Rather, it 
also includes the mental labor in and for the realm of 
material production, such as the labor of engineers, 
technicians, managers, researchers and designers. 


The role of science and technology in production has 
become more important, but only when science and 
technology are applied to production can they be trans- 
formed into actual productive force. Moreover, the pro- 
ductive force differs from productive labor which creates 
value. For instance, machines are productive forces but 
they cannot create value. They are simply the material 
means of productive laborers required for the creation of 
value. 


Marx put particular stress on the role of knowledge in the 
enhancement of productive forces. Not only may knowl- 
edge enhance the quality and expand the scope of labor 
information and labor target, but also improve the skills 
of laborers, the labor complexity, and the quality of 
workers. In other words, this will improve the labors’ 
capability of creating wealth and value. 


However, the enhancement of the development of sci- 
ence and technology, as well as the role of knowledge, 
does not negate the theory of labor value. Nai Si Bi Te 
[1143 2448 3024 3676] of the United States proposed in 
his book Da Qu Shi [1129 6395 0528] that a theory on 
the value of knowledge must be created to replace the 
theory of labor value. He contended that in an informa- 
tion society, the growth of value was realized through 
knowledge. Such use of the theory of knowledge value to 
negate and replace the theory of labor value is incorrect. 
First, when knowledge is applied to production and 
integrated with production and labor, the creation of 
value by labor includes the role played by knowledge. We 
cannot regard one of them as conflicting with another. 
Second, the sales of technology and the expansion of 
technological market cannot negate the theory of labor 
value. It is just as we said before: Labor in scientific and 
technological areas which serves the material production 
process also creates value. Technology itself is also a 
commodity. Technological commodities are the results 
of labor by scientific and technological personnel. There- 
fore, the value of technological commodities is also 
created by scientific and technological commodities is 
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also created by scientific and technological personnel. 
This does not contradict the theory of labor value. 
Hence, how can we use the “theory of knowledge value” 
to replace the theory of labor value? 


Second, the Magnitude of Commodity Value Is Deter- 
mined by the Labor Time Needed by Society. 


As value is created by labor and manifests the abstract 
labor of mankind, the magnitude of value is naturally 
determined by the amount of labor: whereas the amount 
of labor is weighted by the length of labor time. 


However, laborers engaging in different kinds of com- 
modities do not consume the same amount of actual 
labor time, that is the individual labor time, on the 
production of each commodity. Obviously, the magni- 
tude of commodity value cannot be determined by the 
individual labor time. It is because if we follow this 
practice, the more stupid and lazy a producer will be, the 
more labor time he will spend on the same kind of 
commodity and the greater commodity value will he 
create. Hence, commodities of the same kind will have 
different magnitudes of value. This neither conforms to 
the reality of economic activities nor to the law of 
economics. 


In the commodity economy, the magnitude of value can 
only be determined by the labor time needed by society. 
The so-called labor time needed by society means “‘the 
necessary labor time for creating a particular kind of use 
value under the current societal conditions for normal 
production and under the circumstances in which soci- 
ety has an average labor skillfulness and labor intensity.” 
(““Completed Works of Karl Marx and Engels,” Vol 23 p 
52) In commodity production, producers employ the 
means of production which are different in quality. 
Some of them use advanced technology and equipment, 
while some use backward tools and technology. Inevita- 
bly, this affects the amount of labor time consumed in 
the course of commodity production. Under the rules of 
the necessary labor time needed by society, however, it is 
necessary to “have the societal conditions for normal 
production.” This refers to the means of production 
needed in the same department for the production of 
most commodities. Take the textile industry as an exam- 
ple. If most products are made from spinning machines 
and only a few are produced by hand-driven spinning 
machines, the former is made under the “conditions for 
normal production.” If most products use standard 
cotton and a few use substandard cotton as raw materi- 
als, only the former is made under the “conditions for 
normal production.” 


In commodity production, the labor skill and labor 
intensity of various producers are also different. Within 
a given labor time, more skillful producers and those 
with greater labor intensify produce more than others. 
Therefore, the labor time consumed by each of these 
products is less. Otherwise, producers who are neither 
skillful nor have a greater labor intensity produce fewer 
products than others. Thus, the labor time consumed by 
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each of these latter products is relatively greater. How- 
ever, the labor time needed by society demands the 
“circumstances in which society has an average labor 
skillfulness and labor intensity.” In other words, labor 
involving skill and greater intensity is considered more 
valuable by society; whereas labor involving neither skill 
nor great intensity is considered less valuable by society. 


Hence, we can see that the labor time needed by society 
that determines the commodity value includes two areas: 
One is the materialized labor time needed by society, 
which is consumed in the course of production and exists 
in the form of means of production. The other is the 
labor time needed by society involving direct participa- 
tion by the producers. This is the form of live labor. Live 
labor means the creation of new value, while material- 
ized labor is just the transfer of the original value. In the 
course of the labor process, a corresponding value of the 
means of production consumed is transferred to the new 
products, constituting the value of the new products. 


From the above analyses we can see that the usage of the 
means of production affects both the value income and 
economic results of commodity producers in two areas. 
On one hand, the quality and effectiveness of the means 
of production are the key elements determining the labor 
productivity, thereby becoming the key factors affecting 
the individual labor time of each producer. The better 
the quality and the higher the effectiveness of the means 
of production, the less the consumption of live labor for 
producing each unit of commodity and the shorter the 
individual labor time needed for commodities will be. 
We may thus obtain excess value by selling according to 
the labor time needed by society. On the other hand, the 
value of the means of production itself and the amount 
of value transferred to the new products also affect the 
commodity value. Therefore, all enterprises in the com- 
modity economy must take into account the above two 
areas when seeking the best economic results through the 
selection of the means of production. Though a particu- 
lar kind of advanced technology and equipment may 
improve the labor productivity and reduce the consump- 
tion of live labor, it may boost the commodity value and 
reduce the profits if its price is too expensive. We must 
therefore avoid selecting such kinds of advanced tech- 
nology and equipment. 


The situation is different for live labor. The skillfulness, 
techniques, and labor intensify of a producer help reduce 
the individual labor consumption amount of commodi- 
ties and help improve the economic results. 


The contradictions between individual labor time and 
labor time needed by society enable commodity produc- 
ers who objectively and subjectively have the advanced 
production conditions to get more profits. This also 
means that commodity producers who have backward 
production conditions obtain little or even no profits. 
This forms the driving force and pressure unique in the 
commodity economy. Where does the excess value 
(which is manifested as the superprofit in the capitalist 
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commodity economy and the socialist commodity econ- 
omy) obtained by producers whose production condi- 
tions are advanced and whose individual labor time is 
shorter than the labor time needed by society come 
from? How do we deal with this kind of excess value in 
the socialist commodity economy owned by the whole 


people? 


The labor time for a commodity needed by society is, 
under normal circumstances, the average of the sum of 
all commodities’ individual labor time within the same 
department. This tends to lead people to think in this 
way: The excess value obtained by advanced commodity 
producers or enterprises is transferred from the value 
obtained by backward commodity producers or enter- 
prises. Notwithstanding the conditions of enterprises, 
they should create the same amount of value as long as 
their actual labor consumption is identical. However, 
part of the value created by the backward enterprises 
cannot be realized but is transferred to the advanced 
enterprises and is manifested there as the excess value, 
the superprofit. This progress is incorrect. 


Marx analyzed the issue in this way: “The labor of 
particularly high productive forces has played the role of 
self-promotion. In other words, the value created by it in 
a given time is more than the average labor of society of 
the same type.” (“Completed Works of Karl Marx and 
Engels,” Vol 23 p 354) As the amount of labor of an 
advanced enterprise in an hour equals that of an ordi- 
nary enterprises in several hours, the former can create 
more value within the same length of labor time. This 
shows that the excess value originates from the labor of 
the same enterprise rather than being transferred from 
the value obtained by backward enterprises. The fact 
that the backward enterprises consumed more individ- 
ual labor time can only be considered less valuable by 
society. The remaining part of the labor is wasted and 
could not generate more value. When revising “An 
Elementary Introduction to the ‘Capital’ by Mo Si Te 
[5459 2448 3676], Marx specifically added the following 
statement: “Compared to the process of machine weav- 
ing, all labor additionally consumed in the process of 
weaving cloth by hand for the sake of producing the same 
quantity of commodities is wasted labor and therefore 
does not generate value.” (“Compiled and Translated 
Materials of Works of Karl Marx,” Vol 15 pp 4-5) This 
expresses the nature of the issue. 


In the socialist commodity economy owned by the entire 
people, the labor skillfulness, technological level, and 
labor intensity of some enterprises are above the average 
level of the department, thereby creating more value and 
netting superprofits. Obviously, the superprofit origi- 
nates from the laborers of the enterprises. Therefore, 
staff and workers of the enterprises should receive more 
income from work as they make more contributions to 
the state. Furthermore, staff and workers of enterprises 
which have inferior skills, technological level, and labor 
intensity should receive less income from work. 
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Though enterprises get the superprofit (differential 
income) by using the natural resources or advanced 
technology and equipment which are rare, inadequate, of 
high quality, and owned by the state, and although the 
superprofit is generated by the labor of staff and workers, 
the productivity of such labor at a higher level depends 
on the special means of production provided by the state. 
In principle, it should therefore mainly be owned by the 
state, which represents the increases on the essence of 
value and the magnitude of value, we can see that human 
labor is the sole source of value. The exclusive factor 
determining the magnitude of value is the amount of 
labor need by society. We must not confuse prices with 
values. While value is the base of price, price manifests 
the value in terms of currency. Price proportion of 
different commodities is based on their value propor- 
tion. Of course, price fluctuation is not simply deter- 
mined by value. For instances, it is also affected by 
changes in the supply and demand, monopolization and 
blockade, inflation, and so on. However, this neither 
changes the total value of society nor increases the 
wealth of society. Under the conditions in which value is 
constant, price fluctuation is just the redistribution of 
the current total value or the national income. Therefore, 
in the socialist commodity economy, the correct way for 
industrial and commercial enterprises improving their 
economic results and increasing profits is to reduce the 
individual labor consumption, to improve management 
and operations, and to improve the labor productivity. 
To seek profits by arbitrarily hiking prices is an act 
through which one increawses his own revenue at the 
expense of consumers and other producers, which goes 
against the principles of socialism. 


State’s Material Supplies System Reform ‘Painful’ 
HK280744 Beijing CHINA DAILY (Business Weekly 
Supplement) in English 28 Sep 87 p 4 


{By Zhang Haiming] 


[Text] The reform of China’s state-controlled material 
supplies system is a painful process and no one feels this 
more strongly than factory executives. 


Wang Xiuqin, of the management office at the Beijing 
Building-Material Machinery Factory, said that with the 
cut in State supplies of steel, which forces his factory to 
buy from the open market, the factory’s production cost 
have surged quickly, resulting in a drop in profits. 


In 1985, when the factory enjoyed its most prosperous 
period, nearly half of the steel needed was provided by 
the State. But the figure fell quickly in 1986 and this 
year. 


“Of the 1,890 tons of steel we need this year, only 50 tons 
or so will be supplied by the State at wholesale prices of 
over 800 yuan per ton. The rest has to be bought directly 
from the market at prices of more than 1,500 yuan a 
ton,”” Wang said. 
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However, she added, the prices of their end-products are 
strictly controlled by the State. Thus the factory’s profit 
rate dropped from 1985’s per cent to 13 per cent in the 
first half of this year. 


Wang said that the factory was experiencing a decline in 
production and many workers lacked initiative in their 
work. 


Concerning the reduction of State supplies of raw mate- 
rials, Wang Peizhao, Chief of Planning Division under 
the China State Bureau of Supply, said many raw mate- 
rials formerly controlled by the State have now been 
dispersed to concerned ministries or are totally managed 
and sold by producers themselves. Although parts of 
some and most basic materials remain under the state 
distribution, they are used mainly to guarantee sufficient 
production materials for those key projects and enter- 
prises listed under the State plan, or in the Seventh 
Five-Year Plan (1986-90). 


For example, the No. 2 Automative Manufacturing 
Association has been listed as a key enterprise and its 
demand for steel and other raw materials will be fulfilled 
100 per cent. Besides, electric power stations and other 
key construction projects will enjoy preferential treat- 
ment and receive most of their needed materials from 
the State. But others may only get a certain proportion of 
materials they need and have to turn to the market for 
the rest. 


However, he added, the State cares more for the proper 
supply of materials to light industry because the higher 
cost of raw materials, if bought totally from the market 
by the enterprises, will inevitably result in higher prices 
of light industrial products and thus hinder the improve- 
ment of people’s lives. ““Alumninium has mainly been 
allotted to light industry at low prices,” he said. 


From the 1960s to 1979, over 800 production materials 
were under complete State control. 


With the ongoing reforms in the economic field and the 
expansion of the market economy, however, the number 
fell to around 200 by 1983. And this year the materials 
partly purchased and then distributed by the State fur- 
ther declined to 20 or so, including steel, wood, coal, 
cement, aluminium and some other important and basic 
materials in industrial production and capital construc- 
tion. 


“But even of the 20 materials, the amount under State 
control accounts for only part of the total output in the 
country,” Wang said. 


This year steel products turned over to and distributed 
by the bureau will account for 46 per cent of the national 
output, coal 45 per cent, wood, 26 per cent and cement 
only 16 per cent. And the situation is similar with the 
300 materials handled by ministries. 
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The materials under State distribution are turned over 
by State-run producers according to a certain quota set 
by the State. 


Besides the State Bureau of Supply also handles some 
imported materials like grain, pesticides and industrial 
materials and distributes them at subsidized prices to 
consumer units. 


Meanwhile concerned government ministries have taken 
over control of more than 300 kinds of production 
materials and are responsible for distribution of some 
proportion of them to enterprises under their own or 
other ministries’ administration. 


For instances, distribution of plate glass is handled by 
the Ministry of Construction Materials, that of iron and 
tin is partly controlled by the Ministry of Metallurgy 
Industry, and medicines by the State Bureau of Medi- 
cines. 


As the scope of State Distribution is gradually reduced, 
local authorities and raws materials producers are 
granted more rights to sell their own production materi- 
als on the market. Except for the part that is turned over 
to provincial governments, ministries, or the State 
Bureau of Supply at State prices according to a yearly 
quota set by higher authorities, the producers are 
allowed to sell freely at market prices. 


Many material producers, especially in the machinery 
industry, have been granted the right to manage their 
own products, despite the fact that some get a part of 
their raw materials from the State. 


“If local enterprises try to seek a State supply of produc- 
tion materials, they must first apply to the provincial 
government, and ministry-affiliated ones must first 
apply to the ministry,” Wang said. “Then their requests 
will be studied and only a small proportion will be 
approved by the bureau. Applications would also be 
required if enterprises want supplies from provincial 
governments or government ministries.” 


Now these enterprises try to obtain their supply of 
production materials mainly through two channels. One 
is to contact raw materials producers directly for a 
long-term and stable supply. And the other way is to 
purchase fyom the market, either from local material 
bureaus, sales centres or material exchanges, at market 
prices. 


“So generally speaking, the proportion of State pur- 
chases and supplies of means of production as a whole 
has continued to decline in recent years,” Wang said, but 
added that the State supply at wholesale prices has made 
a positive contribution to stabilizing prices of industrial 
products, especially of light industry, which are closely 
related to the daily life of the public. 
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Northwest Region 


Zhang Boxing Urges Enterprise Reforms 
HK280157 Xian Shaanxi Provincial Service 
in Mandarin 0030 GA: T 28 Sep 87 


{Text] Zhang Boxing, secretary of the provincial party 
committee and governor, made an important report yester- 
day at the provincia! conference on invigorating large and 
medium enterprises and improving economic returns. He 
stressed ‘hat it is essential to speed up the pace of reform, 
invigorate th: enterprises, and create a new situation in 
economic returns 1: the province. 


In his speech, Zhang Boxing first analyzed the province’s 
economic situation. He said that since the 3d Plenary 
Session of the 1 1th CPC Central Committee, the cadres and 
masses throughout the province have seriously imple- 
mented the principle of reform, opening up, and invigora- 
tion; and the reforms of the past 8 years have given new 
vitality to the urban and rural economy and effectively 
stimulated the development of the social productive forces. 


He pointed out that in the face of the tremendous changes 
brought about by the reforms, it is essential to keep clear 
heads and realize that although the province’s economic 
construction and econonmic returns have made consider- 
able progress when comparing the vertical aspect, there are 
great discrepancies when comparing the horizontal aspect. 
We must pay a great deal of attention to this situation. 


He said: Of course there are many reasons why the eco- 
nomic returns of the province’s industry are not high, but 
the fundamental shortcoming lies in the fact that we have 
failed to make rapid strides in reform, opening up, and 
invigoration. To achieve a new breakthrough in improving 
erconomic results, we must first achieve some breakthrough 
in deepening the reforms and invigorating the enterprises. 
Our thinking on further deepening the reforms and invigo- 
rating the enterprises is that we must get a good grasp of 
promoting the contract management responsibility system, 
perfect coordinated reforms inside and outside the enter- 
prises, and establish the concepts of the initial stage of 
socialism, of planned commodity economy, and of compe- 
tition. 


Zhang Boxing also went on to point out that the fundamen- 
tal aim in instituting the contract management responsibil- 
ity system is to solve the problem of relatic 1s between the 
state and the enterprises, ensure steady increase in state 
revenue, invigorate the enterprises, and ensure that enter- 
prises can gradually embark on a benign cycle of self- 
management, self-responsibility for profit and loss, self- 
accumulation, self-transformation, and self-development. 
In this way a firm foundation will be laid for continually 
improving economic returns. The provincial party commit- 
tee and government require that the great majority of large 
and medium enterprises institute contracts by the end of the 
year. 
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When instituting contracts in the future, the enterprises 
should boldly adopt the method of tendering. They should 
select enterprise managers by the tendering method, and 
break down the old pattern of having managers appointed 
by higher authority. 


Zhang Boxing also stressed that it is is essential to base 
efforts on the province’s actual conditions when invigorat- 
ing the economy and strive to take advantage of our strong 
points and avoid the weak ones. When organizing industrial 
and communications production, we must constantly pay 
attention to studying market requirements, readjust the 
product mix, and grasp focal points and weak links. We 
must have a clear picture of the orientation for the main 
effort, practice strict management, and use the limited 
capital wherever it is most needed. We must also uphold the 
strategic principle of building the two civilizations together 
and attach great importance to and continually strengthen 
ideological and political work in the enterprises. In this way, 
a new situation will appear in not too long a time in the 
province’s work of improving economic returns. 


Shaanxi Meeting on Invigorating Enterprises 
HK260243 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 26 Sep 87 


[Excerpts] A conference on invigorating large and medium 
enterprises and improving economic returns, convened by 
the provincial government, opened in Xian yesterday. This 
meeting will discuss and study in a concentrated way the 
questions of deepening the reforms, invigorating the enter- 
prises, further improving economic returns, carrying out the 
double increase and double economy drive in a sustained 
and deep-going way, and fulfilling this year’s industrial and 
communications production plans. [passage omitted] 


The opening of the meeting was attended by responsible 
comrades of the provincial party committee, Advisory 
Commission, People’s Congress Standing Committee, gov- 
ernment, and CPPCC, including Zhang Boxing, Li Xipu, 
Sun Kehua, Xu Shanlin, Sun Daren, Liu Bangxian, (Kang 
Jiansheng), and (Qiang Hongzhang). Vice Governor Zeng 
Shenda delivered a report on deepening enterprise reforms, 
invigorating the enterprises, and improving the economic 
returns of the province’s industry. [passage omitted] 


Xinjiang Leaders Attend Railroad Ceremony 
HK260409 Urumqi Xinjiang Regional Service 
in Mandarin 1300 GMT 25 Sep 87 


[Excerpt] Thousands of people held a gathering in Usu 
County today to celebrate the completion of track laid for 
the north Xinjiang railroad as far as Usu. Present at the 
ceremony were Liao Hansheng, vice chairman of the NPC 
Standing Committee; Wang Enmao, vice chairman of the 
CPPCC and chairman of the regional Advisory Commis- 
sion; Du Runsheng, director of the Central Rural Policy 
Research Office; Zhou Zijian, adviser to the State Planning 
Commission; Luo Yunguang, vice minister of railways; and 
leaders of the party and government in Xinjiang including 
Song Hanliang, Tomur Dawamat, Janabil, Li Shoushan, and 
Zhang Sixue. [passage omitted] 
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Reporters To Be Prosecuted for PRC Visit 
OW281749 Beijing XINHUA Domestic Service 
in Chinese 0302 GMT 28 Sep 87 


[Text] Hong Kong, 28 Sep (XINHUA)—According to Tai- 
wan press reports, after Li Yong-teh and Hsu Lu, reporters 
of Taiwan’s Tzu Li Wan Pao, returned to Taiwan from 
visiting the mainland on the afternoon of 27 September, 
Taiwan’s authorities immediately announced three punitive 
actions against the two reporters and the paper’s director 
Wu Feng-shan. All personnel of the paper shall not be 
allowed to leave the country for 2 years, and the two 
reporters and Wu Feng-shan will be handed over to the 
Taipei District Prosecutor’s Office for “investigation and 
prosecution.” 


The “Information Bureau of the Executive Yuan” of Tai- 
wan issued a statement on the same day asserting that 
because the exit permits applied for by the Tzu Li Wan Pao 
for the two reporters are inconsistent with their activities, 
the “Information Bureau” has made a three-point decision: 
First, personnel of the 7zu Li Wan Pao shall not be allowed 
to leave the country for 2 years. Second, matters concerning 
the two reporters’ future applications for exit permits shall 
be handled by the “Entrance and Exit Administration of the 
Ministry of Interior” in accordance with relevant stipula- 
tions of the “National Security Law,” which may mean that 
they will not be allowed to leave the country again. Third, 
since the two reporters and Director Wu Feng-shan have 
violated the “criminal law,” their case will be referred to the 
Taipei “District Prosecutor’s Office” for “investigation and 
prosecution.” According to the “law,” the maximum pen- 
alty is 3 years imprisonment. 


It is reported that the statement of the “Information Bureau 
of the Executive Yuan” points out: Taiwan is “founded” on 
the Three Principles of the People and is “incompatible in 
everything” with the mainland; and the “government has 
not made any decision to permit news gathering on the 
mainland.” The statement accuses the 7zu Li Wan Pao of 
turning a deaf ear to the advice and warnings of the 
“Information Bureau” and of “time and again showing its 
determination to disregard government laws and decrees.” 
Therefore, the “Information Bureau” has made its decision 
on the above punitive actions. 


It is reported that, after learning of the authorities’ 
penalties against them, Li Yong-teh said the government 
is too narrow-minded, something which he had not 
anticipaied. Director Wu Feng-shan of the Tzu Li Wan 
Pao expressed disappointment that the government 
quoted the criminal code in accusing them and said that 
he “is determined to fight any unjustified punishment.” 


Journal Urges Taiwan-Mainland Exchanges 
OW260120 Beijing BEIJING REVIEW in English 
21 Sep 87 p 4 


(“Notes from the Editors” by An Zhiguo: “Trend of 
Popular Will Irresistible’’] 


[Text] A noteworthy change has recently taken place in 
the Taiwan Straits situation. Following their decision to 
allow Taiwan citizens to visit Hong Kong as their first 
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stop to meet with relatives from the mainland, the 
Taiwan authorities are planning to allow non-political 
books and video tapes depicting mainland scenery and 
with non-mainland copyiight be made available for 
publication and screening in Taiwan. Another move 
under consideration is to relax control over people who 
want to visit their relatives in the mainland as well as 
making it possible for athletes from either side of the 
straits to take part in international sports competitions 
on the opposite side. 


The new moves, though far from satisfying the powerful 
popular demand for exchanges of mail, trade and air and 
shipping services, will more or less help eliminate the 
estrangement between both sides of the straits, promote 
exchanges and improve relations between them. The 
measures are without doubt welcome. However, they do 
not mean that the Taiwan authorities have changed their 
basic attitude towards the mainland or abandoned their 
“three no’s” policy (no negotiation, no contact and no 
compromise). Rather, they are tactical, emergency mea- 
sures, taken under tremendous popular pressure and to 
cope with the present internal and external situation. 
Their aim is to change the rigid, conservative image 
created by their handling of relations over the straits and 
ease the severe criticism from inside and outside the 
island. 


It is well known that the Message to Compatriots in 
Taiwan published by the Standing Committee of the 
PRC National People’s Congress on New Year’s Day in 
1979 presented a policy for peaceful reunification of the 
country, open mail, trade and air and shipping services, 
rights for visiting relatives and friends, tourism, academ- 
ic, cultural and sports exchanges. Because the Taiwan 
authorities rejected and boycotted these proposals, real- 
ization of a peaceful reunification of the motherland has 
been delayed. 


The rigid attitude of Taiwan authorities against popular 
will and the historical tide has naturally aroused the 
resentment of the masses and has been criticized by 
people of various strata. Many far-sighted people, noted 
scholars and some legislative committee members within 
the Kuomintang have demanded that Taiwan authorities 
adopt “reasonable and flexible policies” towards the 
mainland. During a Legislative Yuan meeting held in 
March and April this year, more than 20 legislative 
committee members of different party affiliations 
addressed inquiries about relations across the straits, 
calling on the Taiwan authorities to examine their “three 
no’s” policy and proposing that allowances be made for 
mail, trade, air and shipping services. Many noted peo- 
ple have pointed out that the flesh-and-blood relations 
between Taiwan and the mainland are inseparable, that 
the “three no’s” policy would lead Taiwan to an impasse 
and isolate it from the international community. They 
proposed that pending the reunification of the country, 
exchanges between people over the straits should be 
allowed as a first step to end the separation of kinfolk. 
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A scholar of Chinese origin residing in the United States 
who frequently offers advice to the Taiwan authorities 
wrote, “The ‘three no’s’ policy has shown its unreason- 
able aspects, is against sentiment, reason and law, and so 
it must be changed.” Another senior Kuomintang 
adviser and celebrated political commentator raised a 
“three must’s” proposal (must try, must contact and 
must compromise) to counter the “three no’s” policy. 


In recent years, there has been a growing plea from the 
Taiwan people to break down barriers, lift prohibitions 
and allow visits from both sides of the straits. Various 
types of popular movements for returning to hometowns 
to visit relatives have been organized almost everywhere 
on the island. Many people, after overcoming numerous 
difficulties, have secretly returned to the mainland to 
reunite with their relatives. Taiwan newspapers have 
admitted that transit trade and transit mail and cultural 
exchanges do occur between people on both sides of the 
straits. Reports show that since 1980 the number of 
people from both Taiwan and the mainland visiting 
Hong Kong to reunite with their relatives increases each 
year. Taiwanese travelling to Hong Kong to meet rela- 
tives in the last three years have probably exceeded 
20,000. According to statistics published by a tourist 
company in Hong Kong, it has helped more than 
100,000 Taiwanese visit their relatives in their mainland 
hometowns since 1979. 


Cultural, academic and sports exchanges and contacts 
between people on both sides of the straits have never 
been interrupted overseas. Now the call for direct cul- 
tural and academic exchanges between the isiand and the 
mainiand is rising like a tidal wave in Taiwan. Noted 
writers, scholars and professors have pointed out that 
Taiwan’s culture is rooted in the mainland, Taiwan has 
long been influenced by foreign culture and barriers to 
cultural exchanges with the mainland will lead to a 
“historical fault” in Taiwan’s culture. Some scholars 
stressed that contacts over the Taiwan Straits serve as 
‘“‘an umbilical cord” linking the sentiments and culture 
of both sides. Only when contacts are strengthened, will 
“the strongly cemented feelings not be diluted by polit- 
ical factors.” Despite prohibition by the authorities, 
some Taiwan publishers have turned out many treatises 
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by mainland writers and scholars and sold them publicly 
on the market. Works by renowned contemporary paint- 
ers from the mainland were also well received. 


The new move to allow some people to visit relatives on 
the mainland indicates that the Taiwan authorities are 
compelled to admit that these visits are a long-estab- 
lished reality. Now they will be possible as overt actions. 
However, while the Taiwan authorities relax control in 
this area, they still impose many restrictions. 


The open exchanges of mail, trade, air and shipping 
services and the reunification of the country represent 
popular feeling and constitute a historical trend. They 
are fundamental to the interests of the entire Chinese 
people. It is hoped that the Taiwan authorities will set 
aside their prejudices, consider the present political and 
social climate, and conform to popular will and the tide 
of historical development. Any concrete steps to pro- 
mote the peaceful reunification of the country and links 
between people over the straits will be welcome. 


Shenzhen Office To Aid Visiting Taiwanese 
OW251751 Beijing XINHUA in English 1506 GMT 
25 Sep 87 a 


[Text] Shenzhen, September 25 (XINHUA)—This spe- 
cial economic zone bordering on Hong Kong has opened 
a reception office for Taiwan compatriots coming for 
visits, tours or making investment, a local government 
official announced today. 


The office will provide conveniences to them and, 
according to the central government policy, guarantee 
their freedom to come and leave, the official said at a 
news briefing. 


Applications for entry and exit visas will be handled by 
the Shum Yip (S.Z.) Trading Company in Hong Kong 
and the Shenzhen China Travel Service there, he added. 


In the first half of this year, 11,000 Taiwan compatriots 
entered the mainland via Shenzhen’s Luohu Port, com- 
pared to 18,000 for the whole of 1986, he added. 
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Committee ‘Tentatively’ Decides on Visits 
OW290309 Taipei CNA in English 0259 GMT 
29 Sep 87 


[Text] Taipei, Sept. 29 (CNA)}—The Kuomintang 
{KMT] ad hoc committee appointed by Chairman 
Chiang Ching-kuo to study allowing people here to visit 
relatives on the mainland has decided in principle to 
have the Red Cross Society of the Republic of China 
[ROC] serve as an intermediary to help would-be visitors 
apply for entry and exit permits and locate their relatives 
on the mainland, informed sources said Monday. 


The five-member committee, headed by Vice President 
Li Teng-hui, has also “tentatively” decided that people 
will only be allowed to visit their mainland relatives and 
that it will not consider allowing trips to the mainland 
for sightseeing, trading, news covering or other purposes. 


It will also suggest that the nation’s mainland policy of 
“no talks, no compromise and no contact” with the 
Chinese Communists remain unchanged. 


The sources said that the committee made its decision in 
compliance of Chairman Chiang’s instructions that “the 
nation’s anti-communist policy, the goal of national 
recovery and the principle of national security first will 
not be changed.” 


The KMT Central Standing Committee is expected to 
discuss the proposal prepared by the ad hoc committee 
in its regular weekly meeting. If approved, the govern- 
ment will formally announce the measures so people can 
begin preparing to visit their mainland relatives. 


AFP Reports Decision 
HK290512 Hong Kong AFP in English 0445 GMT 
29 Sep 87 


[Text] Taipei, Sept 29 (AFP)}—Taiwan will not allow 
traders, tourists or journalists to visit China when it 
eases a 38-year-old travel ban to allow residents to go to 
the mainland for family reunions, informed sources said 
Tuesday. Since the travel ban is to be relaxed purely on 
humanitarian grounds, members of an ad hoc committee 
studying the issue did not consider ending restrictions on 
travel to China for business, tourism or journalistic 
purposes, the sources said. 


The sources said the five members of the ad hoc com- 
mittee named by President Chiang Ching-kuo two weeks 
ago to study the issue had tentatively agreed to impose 
no restrictions as to the age, place of birth or political 
affiliation of any local person wishing to visit relatives in 
China. However, servicemen and civil servants would 
still be barred from making the trip, they added. 


The committee had decided that anyone wanting to visit 
China would have to inform the Entry and Exit Depart- 
ment of the Interior Ministry before departure and name 
the relatives they were to meet, the sources said. Their 
visit to the mainland could last no more than two 
months and only one trip will be allowed each year, the 
sources added. 
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The ad hoc group comprises Premier Yu Kuo-hua, Vice 
President Li Teng-hui, Interior Minister Wu Poh-hsiung, 
President of the Legislative Yuan (Parliament) Ni Wen- 
ya and Secretary General of the National Assembly, Ho 
Yi-wu. 


The committee also has to choose between Taiwan’s 
Human Rights Association and the International Red 
Cross as to which will serve as an intermediary for local 
people trying to locate relatives left behind when they 
fled to Taiwan with Nationalist troops after the commu- 
nist victory in 1949. 


Meanwhile, the Government Information Office (GIO) 
Tuesday referred to the Entry and Exit Department the 
case of the /ndependent Evening Post reporters who 
returned here Sunday after a 13-day visit to China. The 
department is to decide whether the two should be 
barred from leaving Taiwan for two years—the penalty 
set by the National Security Law. The GIO also turned 
their cases, as well as that of the newspaper’s president, 
Wu Feng-shan, over to the Prosecutors’ Office of the 
Taipei District Court for investigation relating to 
alledgedly false information on the two original exit 
applications. The GIO has said it would reject foreign 
travel applications for two years by any journalist on the 


newspaper. 


Taiwan’s Criminal Code says anyone convicted of giving 
false information in official documents can be impris- 
oned for up to three years. 


Despite official statements that easing the travel ban 
only applies to family reunions, many local travel agents 
are said to be offering tours to the mainland through 
arrangements with Hong Kong partners. 


Businessmen and lawmakers have urged the authorities 
to adopt more liberal trade policies with China, includ- 
ing the creation of a body to collect business information 
and handle any trade disputes between Taiwan and the 
mainland. Some Taiwan manufacturers have called for 
imports from China of certain types of farm and indus- 
trial raw materials to be legalised, while others have 
pointed out that spare parts made on the mainland are 
used by local factories to make garments, footwear, toys 
and other items. 


The government forbids residents to engage in direct 
trade with China but has made it clear that it can tolerate 
indirect trade so long as local businessmen do not 
approach Chinese officials for deals. Imports from the 
mainland in the first half of 1987, transhipped via Hong 
Kong, amounted to 530 million dollars, a 50 percent rise 
over the same period last year, according to statistics 
compiled by academics. Exports to China in the same 
period were 140 million dollars, a 98 percent increase. 


Paper To Fight Penalties 
HK281135 Hong Kong AFP in English 1048 GMT 
28 Sep 87 


{Text} Taipei, Sept 28(AFP)—The  /ependent Evening 
Post, in festive mood after the ...urn of two of its 
reporters from an unprecedented assignment in China, 
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vowed Monday to fight any penalties Taiwan might 
impose for violating a ban on visits to the communist 
mainland. “To protect the interests of our paper, we will 
make administrative appeals and hire attorneys to 
defend ourselves,” the daily’s president, Wu Feng-shan, 
wrote in Monday’s editions. 


Reporters Li Yong-teh, 33, and Hsu Lu, 30, arrived 
home Sunday after 13 days on the mainland, in open 
defiance of Taiwan laws which forbid the island’s resi- 
dents from travelling to the communist mainland. 


Despite the ban, thousands of Taiwan residents have 
entered China discreetly via Hong Kong and other 
intermediate points, and there has been widespread talk 
of Taiwan’s Kuomintang government relaxing the 
restrictions to permit family reunions, 38 years after the 
communist takeover of the mainland. 


“Based on the sacred duty of the press industry, we sent 
the two reporters to mainland China via Tokyo to report 
on conditions there to prepare for future visits by Tai- 
wanese,” Mr. Wu said. As the reporters came back to 
Taipei, the Government Information Office (GIO) said 
it would reject applications for two years from Post 
reporters seeking to travel on assignment abroad. It also 
said the case of the two reporters would be transferred to 
the Entry and Exit Department of the Interior Ministry, 
which is to decide whether they should be barred from 
leaving Taiwan for two years—the penalty called for by 
the National Security Law. 


The GIO said it would also let the Prosecutors’ Office of 
Taipei District Court decide how to deal with Mr Wu 
and the two journalists for giving false information on 
their exit applications. Mr Li had told the GIO he was 
going On assignment in Japan, while Ms Hsu gave 
sightseeing as her reason for going abroad. Taiwan's 
criminal code says anyone convicted of giving false 
information for official documents can be imprisoned 
for up to three years or get a maximum fine that would 
be equal to 50 U.S. dollars. 


The Post, which has a circulation of around 100,000 and 
no links to the government, reported in a front-page 
story September 11 that it had dispatched the two 
reporters to mainland China via Tokyo. They arrived in 
Beijing on September 15. Their reports described China 
as economically behind Taiwan, and in Taipei they said 
they felt they were closely watched by Chinese authori- 
ties during their travels. 


Ata dinner party Monday welcoming the duo home, Mr 
Wu praised what he called their “near-perfect” perfor- 
mance, saying the assignment ‘won our paper interna- 
tional acclaim overnight and laid a solid foundation”’ for 
a planned morning edition of the newspaper. 


A highly-placed government official said the GIO was 
obliged to deal with the Post under “pressure and indig- 
nation” of other Taiwan news media which had 
respected government policies without jumping the gun. 
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The official admitted that several other Taiwan papers 
have run stories on China based on trips there by 
reporters carrying foreign passports who did not have to 
go through the GIO. He also acknowledged that although 
it is against the Kuomintang government’s policy of “no 
contact, no talks, no compromise” towards Beijing, 
many Taiwan people have visited the mainland and 
gotten away with it. Actions were not taken against most 
of them, he said, because the “gravity” of their trips was 
different from that involving the Post. 


In Hong Kong, the pro-Beijing newspaper Wen Wei Po 
said penalties against the two reporters would represent 
“a setback to Taiwan’s [policy] of allowing its people to 
visit China through a third country” on a legal basis. “If 
Taiwan has confidence in its present system, it must be 
lenient in dealing with the two reporters,” Wen Wei Po 
said. “The law can be applied with flexibility, and the 
trend (towards visits to China) cannot be stopped.” 


Another newspaper aligned with Beijing, 7a Kung Pao, 
said the tour by Mr Li and Ms Hsu involved “pure 
people-to-people” contact and was not an official jour- 
ney. “The visit can promote understanding between 
peoples from both sides of the Taiwan Strait, and is 
beneficial to the reunification of China,” it said. 


PRC Reporters Expected To Apply To Visit 
OW252354 Taipei CHINA POST in English 20 Sep 87 p 8 


[Text] With two local reporters defying government 
warnings and going on assignment in mainland China, 
two mainland journalists will apply to the government 
through the China Liberty Party (CLP) for permission to 
cover news here, a party spokesman said yesterday. 


The spokesman said details will be announced at a news 
conference in Taipei tomorrow. 


The CLP was formed in July by breakaway members of 
the right-wing Anti-Communist Patriotic Front. 


Observers said the government is likely to turn down the 
application. Last Tuesday, a ranking Government Infor- 
mation Office official said the government will never 
allow mainland reporters here. 


The official said all mainland reporters are “official 
representatives of Communist China” because there are 
no private newspapers on the mainland. 


Although the government is expected to lift a 38-year 
ban on family visits to the mainland next week, the 
policy of “no contact, no compromise and no negotia- 
tion” remains on the official level, the official said. 


Military Personnel Not To Visit Mainland 
OW272034 Taipei International Service in English 
0200 GMT 27 Sep 87 


[Text] A spokesman for the Defense Ministry said Sat- 
urday morning military personnel on active duty will not 
be allowed to visit relatives on the mainland because 
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they are involved in military secrets. Major General 
Chang Hui-yuan said: Both sides of the Taiwan Strait are 
still in a state of hostility, and military personnel must 
subject themselves to the need of national interests. 


When asked about dependents of military personnel at a 
news conference at the Government Information Office, 
Chang said: They will also have to get permission before 
they go to visit relatives on the mainland. 


Opposition Party Has Peaceful Demonstration 
HK281532 Hong Kong AFP in English 1505 GMT 
28 Sep 87 


[Text] Taipei, Sept 28 (AFP)—Taiwan’s opposition 
Democratic Progressive Party (DPP) celebrated its first 
anniversary Monday with a peaceful march of 1,000 
people through central Taipei. Witnesses said the march 
drew large crowds and bystanders and caused some 
traffic congestion, but posed little trouble to security 
forces. But soldiers with shields were deployed at Presi- 
dent Chiang Ching-kuo’s office to repel about 100 people 
who tried to approach the building when the demonstra- 
tion passed nearby. 


The DPP was founded in defiance of an official ban on 
new political parties in Taiwan, imposed since 1949 by 
the island’s Kuomintang government. It remains techni- 
Cally illegal, but tolerated. 


Monday’s march was the second to be sponsored by the 
party’s Taipei branch. The first, on August 20, 
demanded that residents of Taiwan’s capital city be able 
to directly elect their mayor. 


Prosecutor To Question FPPA Leaders 
OW252356 Taipei CHINA POST in English 20 Sep 87 p 8 


[Text] A Taiwan High Court prosecutor will question 
two leaders of an opposition group for advocating “the 
independence of Taiwan,” a court official said yesterday. 


Chen Han, chief prosecutor of the Taiwan High Court, 
said a hearing on Sept. 29 will determine whether Tsa: 
Yo-chuan and Hsu Tsao-teh of the opposition Formosan 
Political Prisoners Association (FPPA) would be 
indicted for sedition. 


Tsai chaired the inaugural meeting of the FPPA on Aug. 
30 while Hsu made the motion to include a clause 
favoring Taiwan’s independence in the association’s 
charter. 
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High Court Prosecutor Yeh Chin-pao will question the 
pair, Chen said. 


Chen said the National Security Law, which replaced 
martial law on July 15, stipulates that assembly and 
association cannot advocate dividing national territory, 
a euphemism for declaring Taiwan independent. 


The chief prosecutor said his office is also collecting 
evidence against Cheng Nan-zong, editor-in-chief of the 
Opposition magazine Freedom Era Weekly, a mainland- 
er, and Chiang Kai-shih, a one-man opposition crusader, 
for advocating an independent Taiwan. 


The FPPA, formed by 143 dissidents who had served 
time for sedition and were released, is the first organiza- 
tion or political party to challenge the government’s 
“one-China policy.” 


The association’s president and vice president have 
resigned after the high court prosecutor started collecting 
evidence against the FPPA. 


President Extends Greetings on Teachers Day 
OW280307 Taipei CNA in English 0248 GMT 
28 Sep 87 


[Text] Taipei, Sept. 28 (CNA)—President Chiang Ching- 
kuo sent the nation’s teachers a congratulatory message 
on Teacher’s Day, which falls on Sept. 28 


The president, paying tribute to the nation’s teachers for 
their year-round work in educating youth for the nation, 
urged them to devote themselves to help accomplish the 
national task on mainland recovery and building a new 
China. 


He stressed that national progress and social develop- 
ment can only be achieved through the successful imple- 
mentation of a sound education program. 


“Today we confront a great time, a time of challenges. It 
is the common responsibility of our teachers to follow 
Confucius’ spirit and devotion in tirelessly teaching to 
glorify the Chinese culture,” said the president. 
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Hong Kong 
Reaction to Direct Elections Reported 


Top 100,000 
HK290627 Hong Kong SOUTH CHINA MORNING 
POST in English 29 Sep 87 p 2 


[Text] The Independent Survey Office has topped the 
100,000 mark with a batch of more than 9,000 submis- 
sions arriving yesterday. 


At this rate, the office could receive 130,000 submissions 
by September 30, the last day of the Green Paper 
consultation period that began on May 27. 


Survey Office Comissioner, Mr Adolph Hsu, has 
described the public response as “overwhelming”. 


The office will continue to accept mailed submissions 
until October 3, providing that replies are postmarked 
no later than Wednesday. 


To cope with the deluge of submissions, the office 
yesterday expanded its staff yet again to more than 200 
from the 59 initially assigned to the headquarters. 


10,000 Rally in 
HK280845 Hong Kong SOUTH CHINA MORNING 
POST in English 28 Sep 87 pp 1, 2 


[By Stanley Leung] 


[Excerpts] The campaign by democrats for direct elec- 
tions next year came to a climax yesterday when 10,000 
people turned out for a rally in Victoria Park, only three 
days before the end of four months of consultation on 
the Government’s Green Paper. 


The rally, originally expected to draw only about 3,000, 
was the last of a series of efforts by the pro-direct election 
camp to garner support for their cause. 


Yesterday’s event also saw a parade of the leaders of 
virtually every pressure and political group and social 
activists advocating for a more open governmei and 
greater democracy in Hong Kong. 


Convenor of the rally and President of Meeting Point, 
Mr Yeung Sum, said organisers were a bit surprised at 
the turnout, which also set a new at'cndance record for a 
rally of public affairs. 


All 12 speakers—including Legislative Councillors Mar- 
tin Lee and Szeto Wah, and two religious leaders and 
some community leaders—and a manifesto read out at 
the rally unanimously called for the introduction of 
direct elections next year. 


The manifesto signed by 154 organizations said at least 
20 percent of the Legislators next year should be directly 
elected. It claimed this would be in accordance with the 
principle of developing Hong Kong’s political system at 
a gradual pace. 
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With the unexpected widespread support from the pub- 
lic, it was learnt yesterday that the “democratic” camp 
may consider organising similar functions with more 
mass participation in the near future. 


Mr Szeto said their work towards the end of the year 
would still focus on striving for direct elections in 1988. 


He expected lobbying on the post-1997 political system 
to build up only after the publication of the first draft of 
the Basic Law early next year. 


A four-member team was formed by the advocates to 
start looking at their post-1997 proposals at a greater 
depth. [passage omitted] 


Mr Szeto, the first speaker yesterday, said striving for 
direct elections in 1988 was only the first step, rather 
than the last step, for democratic campaigns in Hong 
Kong. 


“The way for democracy is always difficult. If the 1988 
direct elections was successful, we will continue our 
efforts, and if it failed, we have to work even harder,” he 
said. 


Mr Szeto also stressed that democracy advocates should 
be regarded as the real patriots. 


The last of the 12 speakers, Mr Martin Lee, received the 
warmest welcome and claps from the floor when he 
addressed the rally. 


According to most reliable surveys published, he said 
more than 50 percent people supported the introduction 
of direct elections next year. 


“We have much to achieve regarding the battle for 
democracy. For instance, we have yet to make sure in the 
Basic Law that the executive authorities should be more 
accountable to the legislature,” he said. 


He criticised the indirect elections in 1985 as unfair to 
the vast majority as only two percent of the population 
have a chance to vote in the elections. 


Economist and Basic Law Consultative Committee 
member, Mr Edward Chen, said democracy should be 
institutionalised in order to achieve stability. 


He classified anti-direct election people into three cate- 
gories: those following other people's action, those ready 
to leave the territory, and those remembering the merits 
of the past system. 


“We should use democratisation to receive the brand 
new concept of ‘one country, two systems’.” [passage 


omitted] 


Papers Advertise Opposition 
HK280504 Hong Kong Commercial Radio in English 
0430 GMT 28 Sep 87 


[Text] More than 80 organizations have taken out full- 
page advertisements in Chinese newspapers expressing 
Opposition to direct elections next year. The move comes 
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| day after a pro-elections rally attracted 10,000 people 
to Victoria Park, and just days before the consultation 
period on the Green Paper is due to end. The advertise- 
ment says political reform must converge with the Basic 
Law, and direct polls should only be introduced after 
1990. An organizer, Legislative Councillor Ho Sai-chu 
[member of the CPPCC], says they are trying to ensure 
that their views get across to the public: 


[Begin recording] We think that now it is about time for 
us to staie ourselves clearly and to the public that we are 
not objecting to democracy, as a matter of fact we are not 
objecting to direct elections as well, but on the timing, we 
feel that we should not hastily start direct elections in’88. 
We prefer to see direct elections later, until when we 
have seen the Basic Law has stipulated that we should 
have direct elections, then we should start to have direct 
elections from then onwards [sentence as heard]. [end 
recording] 


Most of the organizations which signed their names on 
the ad are business groups, such as the Chinese Manu- 
facturers Assocation and the Federation of Industries. 


Businesses Oppose Elections 
HK290623 Hong Kong SOUTH CHINA MORNING 
POST in English 29 Sep 87 p 2 


[By Stanley Leung] 


[Text] Eighty-four business organisations in Hong Kong 
issued a joint statement yesterday opposing the introduc- 
tion of direct elections next year. In a newspaper adver- 
tisement, the associations—including the pro-China 
Chinese General Chamber of Commerce, the Federation 
of Hong Kong Industries and Chinese Manufacturers’ 
Association—advocated that direct elections should be 
introduced after 1990 when the Basic Law was promul- 
gated. 


The statement warned against any political and social 
unrest which would result in economic recessions, as 
demonstrated by numerous examples in the past. 


It was the strongest ever coalition formed among busi- 
ness organisations as far as the political review is con- 
cerned. 


On the timing of introducing direct elections, the group's 
views coincided with two other coalitions, the influential 
Group of 76 businessmen and professional people on the 
Basic Law Consultative Committee, and a jint call from 
100 individuals last week, which opted for 1992 and 
1990-92 respectively. 


These were in contrast with the views of the pro-1988 
direct election camp which was supported by over 150 
Organisations. 


The advertisement was printed in a number of Chinese 
newspapers including the two major pro-Beijing newspa- 
pers, the 7a Kung Pao and Wen Wei Po, which seldom 
publish any “political” advertisements. 
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The well-timed advertisement—which came only one 
day after a 10,000-people mass rally organised by the 
pro-direct elections camp—is expected to be aimed at 
“balancing” public opinion on the issue of direct elec- 
tions in 1988. 


The three major associations have a total of more than 
10,000 member companies. 


Other organisations involved included the Hong Kong 
Society of Builders, the Building Contractors’ Associa- 
tion, Federation of Hong Kong Garment Manufacturers, 
the Hong Kong Garment Manufacturers Association as 
well as others representing a variety of industries and 
interests such as dyeing, textile, imports and exports, 
financial services, department stores, foodstuffs, Chi- 
nese medicine, and livestock. 


The signatories said they shared the common views that 
the political reforms should be converged with the Basic 
Law and it was inappropriate to introduce drastic 
changes and direct elections to the Legco [Legislative 
Council] in 1988. 


“We agree that a suitable proportion of the Legco seats 
should be constituted by direct elections after 1990 in 
accordance with those laid down in the Basic Law,” said 
the statement. 


It called for co-operation between Chinese and British 
Governments to fully implement the spirit of the Joint 
Declaration and to seek a smooth transition towards the 
Special Administrative Region Government in order to 
maintain Hong Kong’s prosperity and stability. 


The organisations deeply believe that “the wish to have 
the society heading for democracy and advancement 
could only be realised under the condition of mutual 
accommodation and reconciliation of differences.” 


They thought a stable political environment without 
drastic changes was essential for the maintenance of 
economic prosperity and decent living. “‘Retrospecting 
the history and looking around, there were numerous 
examples that social and political unrests resulted in 
recessions and damages to livelihood. 


“In view of these examples, we should value Hong 
Kong’s current prosperity and stability,” they said. 


Political Reform Viewed 
HK260822 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 1008 GMT 22 Sep 87 


{Report by Yi Lan (0122 5663): “Mass Movement 
Should Not Be Unfolded in Carrying Out Political 
Review”} 


[Text] Hong Kong, 22 Sep (ZHONGGUO TONGXUN 
SHE)—As everyone knows, the “Survey Office,” as the 
special organ of the Hong Hong Government, should 
assun.c¢ full responsibility for keeping the contents of the 
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Opinions it is now seeking secret before the opinion 
survey is to be completed by the end of September. 
Glenarthur, the British foreign under secretary who just 
concluded a visit to Hong Kony, said on Saturday in a 
statement: “I should not attempt to predict the contents 
of the report or to judge in advance the results of the 
current review.” Under such circumstances, some indi- 
viduals recently claimed that of the opinions collected by 
the “Survey Office,” the ratio between those who are for 
and who are against direct elections in 1988 is 6:4. Then, 
where did this rumor come from? 


Since the publication of the “Green Paper” aimed at 
discussing political reform, the methods adopted by 
those who support the introduction of direct elections in 
1988 cannot be considered few: Apart from creating 
public opinion in a big way to lend impetus and strength, 
they have conducted repeated signature-collecting activ- 
ities on the streets and will hold a rally in Victoria Park. 


On the contrary, the Hong Kong people and social 
Organizations that disapprove of the campaign for hasty 
1988 direct elections have never held any lean-to-one- 
side mass rallies nor they have coliected any signatures 
on the streets. Although it is believed that they could 
collect no less signatures than others if they staged 
signature-collecting activities on the streets, they have 
refrained from so doing to avoid creating a confronta- 
tion. This is worthy of praise as far as Hong Kong’s 
stability and prosperity is concerned. Public opinion can 
be expressed not necessarily by relying on mass move- 
ments. 


Which is actually better: To conduct direct elections in 
1988 or to do so after the Basic Law is promulgated in 
1990? It is believed that more and more citizens have 
come to realize the pros and cons of the options. The 
latter can help political reform converge with the Basic 
Law and ensure Hong Kong’s stability and prosperity. 


“In 1997 Britain will return administration to China and 
not to the people.” This warning by Sze-yuen Chung 
deserves our attention, people of Hong Kong. Being an 
issue of such importance, if consideration is not given to 
the convergence of political reform and the Basic Law, 
this will really not be a good omen for Hong Kong. 


The “Survey Office” report has not yet been published. 
However, judging from the results of the question-and- 
answer surveys conducted separately by many district 
councils’ council members, the mass media, and social 
Organizations, the majority oppose introduction of direct 
elections in 1988. The Hong Kong Federation of Trade 
Unions, which has more then 30,000 members, has 
presented its opinion against direct elections in 1988. 
This move will make the view that political reform 
should proceed in an orderly way and step by step more 
appealing to the people. 
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XINHUA Concerned 
HK280903 Hong Kong SOUTH CHINA MORNING 
POST in English 28 Sep 87 p 2 


[By Chris Yeung] 


[Text] Officials of the New China News Agency have 
expressed concern about the Hong Kong Government’s 
moves to decentralise some of its decision-making and 
administrative powers. 


The NCNA is studying the implications of the move to 
set up various semi-autonomous organisations. 


Researchers from the local branch of the agency, China’s 
official mission in Hong Kong, are expected to compile 
reports on the establishment of such organisations as the 
Broadcasting Authority and the proposed housing and 
hospital authorities. 


The anxieties expressed about the operation of the new 
authorities are in line with Beijing’s long-standing dis- 
trust of changes to the system of government in Hong 
Kong in the run-up to 1997, when the territory reverts to 
China. 


Pro-Chinese groups have in the past two years 
denounced the push for more representative forms of 
government as a “conspiracy” to pass on administrative 
powers to locals to help safeguard British interests after 
1997. 


They argue that the British administration should main- 
tain full control in the interim, leaving China to delegate 
powers of self-rule to the people under the policy of “‘one 
country, two systems”. 


Pro-Chinese activists also say some recent moves by the 
Government might present the problem of “divergence” 
from the Basic Law, Hong Kong’s post-1997 constitution 
which is currently being drafted. 


This might occur if the government system to be pro- 
vided for in the Basic Law does not dovetail with the 
pre-1997 system, they say. 


An informed source said pro-China groups in Hong 
Kong were aware of the possible implications of the 
Government moves to decentralise its administration. 


But they have yet to establish whether such moves would 
pose a divergence from the Basic Law, the source said. 


The Basic Law Drafting Committee has tentatively 
agreed on an executive-led system with the role of the 
legislature confined to an advisory one. 


On the present network of 300-odd advisory bodies, it 
has been briefly stated that the system under the execu- 
tive branch should be retained. 


This is despite the fact that the system itself has been 
evolving, most particularly in recent months, with a few 
major consultative bodies ready to play a more domi- 
nant role in the Government decision-making process. 
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These include the new Broadcasting Authority, chaired 
by Executive and Legislative Councillor Mr Allen Lee. 


Others in the offing are a re-organised Housing Author- 
ity and a new Hospital Authority, understood to have 
been approved by the Executive Council recently. 


The moves are in line with remarks made by Chief Secretary 
David Ford in a Radio Television Hong Kong interview in 
April that the links between the Legislative Council and the 
advisory committees should be strengthened. 


He said the Executive Council could fully gauge the views of 
the Legislative Councillors before deciding on policies if the 
latter were sitting on the advisory committees. 


Mr Ford’s deputy, Mr John Chan, denied recently that 
the Government was shrugging off its responsibilities, 
Saying that it was a case of “shifting (the responsibilities) 
from one shoulder to the other”. 


But he admitted that the moves to appoint non-civil 
servants to head the advisory bodies would help groom 
local talent. 


Ji Pengfei Meets Alice Cheng in Beijing 
OW 282034 Beijing XINHUA in English 1611 GMT 
28 Sep 87 


[Text] Beijing, September 28 (XINHUA)}—Ji Pengfei, 
state councillor and director of the Hong Kong and 
Macao Affairs Office under the State Council, met and 
feted Mrs. Alice Cheng, chairman of Hong Kong Man- 
agement Association’s Business Enterprise Management 
Center and vice chairman of the Chinese General Cham- 
ber of Commerce of Hong Kong, and her party here this 
evening. The guests arrived here September 25 and will 
leave for Hong Kong tomorrow. 


PRC To Hold Technology Export Fair 
OW25 1800 Beijing XINHUA in English 1553 GMT 
25 Sep 87 


{Text} Beijing September 25 (XINHUA) —China will put 
on an industrial technology export fair in Hong Kong 
from December 4 to 13 to display 1,600 pieces of new 
technology and new products. 


Wang Zhixi, deputy director of the Technology Import- 
Export Department of the Ministry of Foreign Economic 
Relations and Trade, announced at today’s press conference 
that 20 percent of the exhibits have been awarded interna- 
tional or domestic invention awards or patent rights. 


According to the organizers, 20 Chinese corporations 
will participate in the fair, to be sponsored by the 
Ministry of Foreign Economic Relations and Trade. 


The machinery, electronics, metallurgy, petroleum, chemical, 
aviation, space, pharmaceutical, and building materials 
industries will display products and techniques at the fair. 


The inventors will offer on-the-spot explanations and 
demonstrations, and each firm will send technical and 
commercial personnel to the fair to handle technological 
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exchanges and business discussions on technology trans- 
fer, co-production, and technological cooperation. 


At the fair, the China Great-Wall Industries Corporation 
will hold trade talks with foreign firms on launching 
satellites with the company’s CZ-1, CZ-2, CZ-3 and 
CZ-2E carrier rockets. 


“The Chinese Government has assigned the Ministry of 
Foreign Economic Relations and Trade and the State 
Science and Technology Commission to take charge of 
China’s technological exports,” the official said, adding 
the ministry and the commission have decided that a 
nationwide technology trade fair will be scheduled annu- 
ally in Shenzhen beginning next year. 


“These fairs will be a window for technology trade with 
foreign countries, and foreign firms are welcome to bring 
advanced technology to the fair for technological 
exchanges and trade talks,” he went on. 


Citing incomplete statistics, the official said the volume 
of China’s technological exports has reached 100 million 
U.S. dollars over the past eight years. 


Since China introduced its patent law in 1984, about 
30,000 inventions have applied for domestic patents, 
with over 100 prize winners at international science and 
technology fairs and invention exhibitions. 


In recent years, over 100 technologies have been trans- 
ferred to foreign countries, including those for hybrid 
rice seedling cultivation, blast furnace pulverized coal 
blowing, top combustion blast furnaces, a two-step vita- 
min C fermentation process, yttrium oxide processing, 
and emulsified explosive production. 
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[By Vicky Wong] 


[Text] Hong Kong intends to informally sound out the 
Chinese Government on how it views plans by the 
Macao Government-run television station to boost its 
services and transmission signal next year, the Sunday 
Morning Post has learnt. 


Macao’s plans have caused concern to the Hong Kong 
authorities since the boost in power would bring pro- 
grams from Teledifusao de Macao (TdM) into most 
Hong Kong homes. 


Since TdM has no restrictions on tobacco advertising 
whereas Hong Kong’s two television stations face a total 
ban in the near future, the Macao move could albow 
advertisers easy access to Hong Kong homes by buying 
Macao TV airtime. 


Another fear is the possible loss in advertising revenue 
from Hong Kong to TdM not only on cigarette commer- 
cials, but other products as well and threaten the com- 
mercial earnings of the two local stations. 
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On the technical side, TdM’s plans to broadcast on an 
additional channel would also interfere with local trans- 
missions, which would give the territory grounds to 
complain to the United Nations. 


Hong Kong has already informed the Macao authorities 
about its worries and a formal meeting is to be held soon 
between the two sides to discuss the matter. 


Informed sources said Hong Kong had not yet sought the 
views of the Chinese on TdM’s plans. 


But it was felt that attempts should be made in view of 
China’s plans to expand its broadcasting services which 
might also be affected by TdM’s moves. 


Even though the Chinese might object to the Macao 
plans, there were doubts, however, on whether their help 
could be enlisted to present a ‘united front’ on the issue. 


It is understood that previous attempts to hold tripartite 
talks on telecommunications among the three sides have 
met with poor response from the Chinese who prefer 
party-to-party discussions. 


Observers have noted, however, that political pressure 
provides the only practical solution to the Hong Kong 
dilemma since there is no action that the territory could 
take to force Macao to divert from its announced course. 


China’s concerns could thus greatly boost Hong Kong’s case 
as would objections relayed to Portugal via Britain, or if a 
complaint were to be lodged with the United Nations’ 
International Telecommunication Union [ITU]. 


As reported earlier in the Sunday Morning Post, TdM's 
plans to transmit on two channels have already brought 
formal protests form Hong Kong on the grounds of 
technical interference. 


If TdM persists, the move could breach the ITU's 
International Telecommunications Convention to which 
most countries are signatories. 


Even if TdM drops its second channel plan, the station's 
intentions to dramatically boost its transmission power 
might also breach the ITU’s radio regulations. 


Under these, signatory members agree that their broad- 
Casting stations should not apply power “exceeding that 
necessary to maintain economically an effective national 
service of good quality within the frontiers of the country 
concerned”. 
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Agency To Cater to Taiwan Visits to PRC 
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[Repon by correspondent Zhong Zhengxiang (6945 1767 
4382)) 


[Text] Macao, 22 Sep (ZHONGGUO XINWEN SHE)}— 
The Macao China Travel Agency will use the strong 
points of the China Travel Agency which has established 
a service network Guus the country and provide 
services to compatriots from Taiwan who wish to visit 
relatives or to travel on the China mainland via Macao. 


Interviewed by this reporter today, Li Kui, general manager 
of the Macao China Travel Agency, and deputy general 
manager Chen Yuan said: The agency has established busi- 
ness ties with more than 320 sub-agencies of the China 
Travel Agency in China. They will strengthen cooperation 
with the departments in the interior, such as the China 
Travel Agency and offer services “in a coordinated way” to 
compatriots from Taiwan who wish to return to their home 
villages to visit relatives or to travel. These range from 
buying train, bus, ship, and plane tickets, booking rooms. 
receiving and sending off guests to or from stations or 
airports, and making travel arrangements, collecting fees 
from them on a preferential basis, and give them a 10 
percent to 40 percent discount in tariffs. Meanwhile, docu- 
mentation formalities will be simplified so that they can go 
through the formalities the moment they arrive and cross 
the border that same day. Special cars are ready to receive 
and send them off from the stations or airport. 


The Macao China Travel Agency have also arranged for 
compatriots from Taiwan who wish to go sight-seeing in Sun 
Yat-sen’s former residence in Cuiheng Village, Jiangmen, 
Xinhui, Xiqiao, Foshan, Guangzhou, and Zhaogqing. 


As for tax-free goods, such as electric appliances that 
compatriots from Taiwan can bring with them to the 
country according to state regulations, they can pay for 
them at the Macao China Travel Agency and take 
delivery of the goods in 11 cities, including Beijing, 
Shanghai, Guangzhou, Fuzhou, and Xiamen. 


The agency has recently set up a business section spe- 
cially in charge of receiving compatriots from Taiwan 
and dispatched his personnel to the China Travel Agen- 
cies in such places as Guangdong and Shandong to 
ascertain the specific measures to receive compatriots 
from Taiwan who wish to return to their home villages to 
travel or to visit relatives. 


The agency will also receive commissions by compatriots 
from Taiwan or relatives and give priority in arranging 
for their relatives in the interior to meet them in Macao. 
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